
www.educasiumiasacademy.com   2021 Prelims Test Series Test 18   Economics    www.educasium.com Page 1 

www.educasium.com      EDUCASIUM IAS Academy - Chennai 

DO NOT OPEN THIS TEST BOOKLET UNTIL YOU ARE TOLD TO DO SO 
 

T.B.C. : STS-K-TPT              Test Booklet Series 
Serial No.:            
  
 TEST BOOKLET 

 
Subject : Test 18 – Economics  
  Answer Key 

 
 
Time Allowed : Two Hours      Maximum Marks : 200 
 

  

 INSTRUCTIONS 
 

1.IMMEDIATELY AFTER THE COMMENCEMENT OF THE EXAMINATION, YOU SHOULD CHECK 

THAT THIS TEST BOOKLET DOES NOT HAVE ANY UNPRINTED OR TORN OR MISSING PAGES 

OR ITEMS, ETC. IF SO, GOT IT REPLACED BY A COMPLETE TEST BOOKLET. 

2. Please note that it is the candidate’s responsibility to encode and fill in the Roll 

Number and Test Booklet Series A, B, C or D carefully and without any omission or 

discrepancy at the appropriate places in the OMR Answer Sheet. Any 

omission/discrepancy will render the Answer Sheet liable for rejection.  

3. You have to enter your Roll Number on the Test Booklet in the Box provided alongside. DO 

NOT write anything else on the Test Booklet. 

4. This Test Booklet contains 100/80  items (questions). 

Each item is printed in English. Each item comprises of 

four responses (answers). You will select the response 

which you want to mark on the Answer Sheet. In case you feel that there is more than one 

correct response, mark the response which you consider the best. In any case, choose ONLY 

ONE response for each item. 

5. You have to mark all your responses ONLY on  the separate Answer Sheet provided. See directions 

in the Answer Sheet. 

6. All items carry equal marks 

7. Before you proceed to mark in the Answer Sheet the response to various items in the Test Booklet, 

you have to fill in some particulars in the Answer Sheet as per instructions sent to you with your 

Admission Certificate. 

8. After you have completed filling in all your responses on the Answer Sheet and the examination 

has concluded, you should hand over to the Invigilator only the Answer Sheet. You are permitted to 

take away with you the Test Booklet. 

9. Sheets for rough work are appended in the Test Booklet at the end. 

10. Penalty for wrong answers: 

 THERE WILL BE PENALTY FOR WRONG ANSWERS MARKED BY A CANDIDATE IN THE 

OBJECTIVE TYPE QUESTION PAPERS 

 (i) There are four alternatives for the answer to every question. For each question for which a 

wrong answer has been given by the candidate, one third if the marks assigned to that question will 

be deducted as penalty. 

 (ii) If a candidate gives more than one answer, it will be treated as a wrong answer even if one 

of the given answers happens to be correct and there will be same penalty as above to that question. 

 (iii) If a question is left blank, i.e., no answer is given by the candidate, there will be no penalty 

for that question. 

DO NOT OPEN THIS TEST BOOKLET UNTIL YOU ARE TOLD TO DO SO 
www.educasium.com       EDUCASIUM IAS Academy – Chennai 

   

  



www.educasiumiasacademy.com   2021 Prelims Test Series Test 18   Economics    www.educasium.com Page 2 

 

1. Recently RBI finalized the regulatory 

sandbox framework for innovation in Fin-

Tech firms. In this context consider the 

following statements about regulatory 

sandbox : 

1. It allows live testing of new 

products or services in a controlled or 

test regulatory environment. 

2. Cryptocurrency or crypto assets 

services are included in the regulatory 

sandbox. 

Which of the above statements is/are 

correct? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

 

2. Which of the following elements are 

contained in the Budget? 

1. Estimates of revenue and capital 

receipt. 

2. Ways and Means to raise revenue 

3. Estimates of expenditure 

4. Details of the actual receipt and 

expenditure of the closing financial 

year. 

Select the correct answer using the code 

given below: 

(a) 1 and 2 only 

(b) 1 and 4 only 

(c) 2, 3 and 4 only 

(d) 1, 2, 3 and 4 

 

3. Which of the following statements is/are 

correct regarding the challenges faced by 

India in the Power Sector? 

(a) India s installed capacity to 

generate electricity is not enough to 

meet its annual economic growth of 7-

8%. 

(b) There is little inclusion of the 

private sector in this area. 

(c) Shortage of raw material in thermal 

power plants. 

(d) All of the above (a), (b), (c) 

 

 

 

 

 

4. Consider the following: 

He established the Indian Statistical 

Institute (ISI) in Calcutta and started a 

journal, Sankhya, which still serves as a 

respected forum for statisticians to discuss 

their ideas. His contributions to the subject 

of statistics brought him international fame. 

In 1946, he was made a Fellow (member) of 

Britain s Royal Society, one of the most 

prestigious organisations of scientists; only 

the most outstanding scientists are made 

members of this Society. 

Identify the personality with reference to the 

above passage: 

(a) A.K. Sen 

(b) P.C. Mahalanobis 

(c) M.N. Roy 

(d) M.S. Ahluwalia 

 

5. There are many ways of measuring 

Poverty, one way is to determine it by the 

monetary value of minimum calorie intake. 

Consider the following statements regarding 

the problems identified with this approach: 

1. It does not differentiate between the 

very poor and the other poor. 

2. It does not take into consideration 

social factors that trigger poverty such 

as education and health. 

3. In this mechanism, it is difficult to 

identify who among the poor need 

help the most. 

Which of the above statements are correct? 

(a) 1 and 2 only 

(b) 2 and 3 only 

(c) 1 and 3 only 

(d) 1, 2 and 3 

 

6. Which of the following statements is 

correct regarding Public Goods? 

(a) National Defence, Roads, 

Government Administration are 

referred to as public goods. 

(b) These goods are excludable and 

rivalrous in nature. 

(c) These goods are restricted to one 

particular consumer. 

(d) These goods are produced only by 

the government. 
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7. Match the following: 

List I     List II 

A. Gross Domestic Product 1. Seeds that give  

a large proportion of  

output  

B. Quota   2. Quantity of 

goods that can be 

imported 

C. Land Reforms  3. The money value 

of all the final goods and 

services produced within 

the economy in one year 

D. HYV Seeds  4. Improvements in 

the field of agriculture to 

increase its productivity 

E. Subsidy   5. The monetary 

assistance was given by 

the government for 

production 

activities. 

Select the correct answer using the code 

given below: 

A  B  C  D  E 

(a)  1  2  3  4  5 

(b)  2  3  5  1  4 

(c)  3  2  4  1  5 

(d)  1  3  2  4  5 

 

8. Gross National Product (GNP) = Gross 

Domestic Product (GDP) +  Net Factor 

Income from Abroad (NFIA) . Which of the 

following are the components of  Net Factor 

Income from Abroad ? 

1. Private Remittances 

2. External Grants 

3. Interest on Internal Loans 

4. Grants to States 

Select the correct answer using the code 

given below: 

(a) 1 and 2 only 

(b) 3 and 4 only 

(c) 1, 2 and 3 only 

(d) 2, 3 and 4 only 

 

9. Who was the fi rst person to discuss the 

concept of the Poverty Line  in India? 

(a) Dadabhai Naoroji 

(b) R. C. Dutt 

(c) D. R. Gadgil 

(d) Motilal Nehru 

10. What are the causes of the Middle 

Income Trap? 

1. Productivity-driven growth 

2. Situation of Stagnation in the 

economy 

Select the correct answer using the code 

given below: 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

 

11. With reference to Washington 

Consensus, consider the following 

statements: 

1. It enhanced the role of the State in 

an economy. 

2. It gave birth to Liberalization, 

Privatization, and Globalization (LPG). 

3. It had acted as an alternative to the 

World Bank and International 

Monetary Fund (IMF) in providing 

funds during the Balance of Payment 

(BoP) Crisis. 

Which of the above statements is/are 

incorrect? 

(a) 1 only 

(b) 1 and 3 only 

(c) 3 and 2 only 

(d) 1 and 2 only 

 

12. Consider the following statements 

regarding the growth of the Indian Economy: 

1. Indian economy shifted from an 

Agrarian to Service sector directly like 

developed countries in Western 

Europe. 

2. An economy where majority of the 

produced value comes from tertiary 

section is known as the service 

economy. 

Which of the above statements is/are 

incorrect? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 
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13. Consider the following statements 

regarding the Marginal Standing Facility 

(MSF) Rate: 

1. It is a rate at which banks can 

borrow from the Reserve Bank of India 

in a situation of liquidity shortfall. 

2. MSF is available for commercial 

banks as well as co-operative banks. 

3. MSF rate is Lower than Liquidity 

Adjustment Facility (LAF). 

Which of the above statements is/are 

correct? 

(a) 1 only 

(b) 3 only 

(c) 1 and 2 only 

(d) 1, 2 and 3 

 

14. With reference to the SWIFT norms, 

consider the following statements: 

1. It aims to provide Money 

Laundering Directives and 

Combatting Financing Terrorism 

measures to participants. 

2. It is a secure financial message 

carrier through a standardized system 

of codes. 

Which of the above statements is/are 

incorrect? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

 

15. Which of the following are the 

characteristics of a Capitalist Economy? 

1. A Market determined price system 

2. Competitive markets 

3. Ownership of factors of production by the 

State 

Select the correct answer using the code 

given below: 

(a) 1 and 3 only 

(b) 1 and 2 only 

(c) 2 and 3 only 

(d) 1, 2 and 3 

 

 

 

 

 

16. What steps have been taken by the 

Government to promote the fiscal 

consolidation in India? 

1. Reduce borrowings from the market. 

2. Imposition of Goods & Service Tax GST 

3. Purchase of foreign high-quality 

sovereign bonds 

4. Interest cut on the Provident Fund (PF) 

Select the correct answer using the code 

given below: 

(a) 2 and 3 only 

(b) 3 and 4 only 

(c) 1 and 3 only 

(d) 1, 2, 3 and 4 

 

17. Which of the following ministries 

launched the Minimum Support Price (MSP) 

for Minor Forest Produce (MFP)? 

(a) Ministry of Tribal Affairs 

(b) Minister of Environment, Forest and 

Climate Change 

(c) Ministry of Agriculture & Farmers  

Welfare 

(d) None of the above 

 

18. An Escrow account is an: 

(a) Account opened by a registered political 

party to manage its electoral expenses. 

(b) Account of a government subsidiary in 

an offshore bank. 

(c) Account in a bank which is held by the 

third party on behalf of two other parties 

that are in the process of completing a 

transaction. 

(d) Account which is seized by the Financial 

Action Task Force (FATF). 

 

19. Match the following pairs: 

List I     List II 

A. Socialist Economy 1. Individual liberty 

B. Communist economy 2. Welfare Economy 

C. Mixed economy 3. Collective ownership 

D. Capitalist economy 4. Authoritarian state 

Select the correct answer using the code 

given below: 

A  B  C  D 

(a)  1  2  4  3 

(b)  3  4  2  1 

(c)  3  4  1  2 

(d)  4  3  2  1 
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20. What is the Reverse Repo Rate? 

(a) It is the rate of interest at which 

central bank borrows money from 

the commercial banks of the 

country. 

(b) It is the rate of interest at which 

banks deposit their surplus funds 

with themselves for short periods. 

(c) It is the rate of interest at which 

banks can borrow additional money. 

(d) It is the rate of interest at which 

the RBI buys or rediscounts bills of 

exchange. 

 

21. The factor(s) responsible for the increase 

in demand for goods in an economy is/are: 

1. Rise in the prices of substitute goods. 

2. Rise in prices of complementary goods. 

Which of the above statements is/are 

correct? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

 

22. Select the correct statement regarding 

the role of taxes in National Income 

Accounting: 

(a) Direct taxes don t need to be 

adjusted if the National Income is 

accounted at factor cost. 

(b) Indirect taxes need to be adjusted 

if the income is accounted at market 

cost. 

(c) If the National Income is calculated 

at factor cost, then the corpus of the 

total indirect taxes needs to be added 

to it. 

(d) Dividend Tax requires adjustment 

in National Income Accounting. 

 

23. A Giffen good is a: 

(a) Good on which people spend a small 

portion of their income. 

(b) Good that people buy more as their 

incomes fall. 

(c) Good that has a vertical demand curve 

parallel to the y-axis.. 

(d) Good which people buy more as its 

price increases. 

24. What are the components of Revenue 

Expenditure of Central Government? 

1. Interest paid to the states 

2. Grants given 

3. Pension 

4. Loan given to the states by the 

centre 

Select the correct answer using the code 

given below: 

(a) 3 and 4 only 

(b) 1 and 4 only 

(c) 2, 3 and 4 only 

(d) 1, 2 and 3 only 

 

25. Which of the following transactions 

is/are not included in calculating the Gross 

Domestic Product (GDP) of a nation? 

1. Money received from selling of an old car 

2. Social Security payments 

Select the correct answer using the code 

given below: 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

 

26. Consider the following statements 

regarding the tools of monetary policy used 

by RBI: 

1. Liquidity Adjustment Facility (LAF) 

helps the RBI to transmit interest rate 

signals to the market. 

2. In Open market Operations, central 

bank purchases or sells bonds in the 

open market in order to regulate 

money supply in the economy. 

Which of the above statements is/are 

incorrect? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

 

27. Which of the following sectors has/have 

been accorded the infrastructure status in 

India? 

(a) Logistics 

(b) Shipyard Industry 

(c) Water and Sanitation 

(d) All of the above 
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28. Which of the following land reform 

measure(s) was/were taken by the 

government in post independence 

period? 

(a) Abolition of Intermediaries 

(b) Tenancy Reforms 

(c) Reorganisation of Agriculture 

(d) All of the above 

 

29. Consider the following statements 

regarding Hybrid Annuity Model for 

infrastructure projects: 

1. It is a mix of EPC (Engineering, 

Procurement and Construction) and 

BOT-Annuity (Build-Operate-Transfer) 

Model. 

2. Under it, the private player is 

responsible to construct and hand 

over the roads to the government who 

will in return collect the toll. 

Which of the above statements is/are 

correct? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

 

30. If RBI cuts down the repo rate, it will 

have the following impact: 

1. It may benefit the borrowers as 

EMIs (equated monthly instalments) 

will decrease. 

2. It will increase investment in the 

economy. 

3. It may lead to inflation in the 

country. 

Which of the above statements are correct? 

(a) 1 and 2 only 

(b) 2 and 3 only 

(c) 1 and 3 only 

(d) 1, 2 and 3 

 

 

 

 

 

 

 

 

 

 

 

 

31. A rise in per capita income does not 

automatically imply an increase in economic 

welfare because: 

1. Distribution of income is not known 

2. Rate of economic growth is not known 

3. Per capita income suffers from the 

limitation of averages 

Which of the above statements is/are 

correct? 

(a) 1 only 

(b) 2 only 

(c) 1 and 3 only 

(d) 1, 2 and 3 

 

32. Consider the following statements 

regarding Market Stabilisation Scheme in 

India: 

1. These are bonds floated by the 

Central Government to absorb excess 

liquidity from the system. 

2. These bonds are raised through an 

auction and are tradable in the 

secondary market. 

Which of the above statements is/are 

correct? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

 

33. Consider the following statements 

regarding the Regional Comprehensive 

Economic Partnership (RCEP) and the Trans-

Pacific Partnership (TPP): 

1. RCEP comprises only 10 ASEAN 

nations while TPP comprises of all 

countries around the Pacific Ocean. 

2. India is not a member of TPP. 

Which of the above statements is/are 

correct? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 
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34. Match the following: 

List-I     List-II 

A. Marginal Standing 1. Sale and purchase 

Facility of Government 

Securities 

B. Open Market  2. Schedule Operations 

Commercial Bank can borrow 

C. Market   3. RBI charges on 

Stabilisation its long-term 

Scheme lendings 

D. Bank Rate  4. Sale of short-dated 

Government securities 

Select the correct answer using the code 

given below: 

A  B  C  D 

(a)  2  4  1  3 

(b) 4  3  1  2 

(c)  2  1  4  3 

(d)  2  3  1  4 

 

35. Which of the following best defines the 

concept of Balance of Payments? 

(a) It records the transactions in goods, 

services, and assets between residents of 

a country with the rest of the world for a 

specified time period. 

(b) It records the transactions in goods, 

services, and assets between citizens of 

a country with the rest of the world for a 

specified time period. 

(c) It records exports and imports in goods 

and services and transfer payments. 

(d) None of the above 

 

36. Consider the following statements 

regarding the functions of the Financial 

Market: 

1. Mobilization of savings 

2. Facilitating price discovery for 

financial assets 

3. Providing liquidity to financial 

assets  

4. Increase in cost of transactions 

Which of the above statements are correct? 

(a) 1 and 3 only 

(b) 2 and 4 only 

(c) 1, 2 and 3 only 

(d) 1, 2, 3 and 4 

 

 

 

37. Consider the following statements 

regarding the Current Account Deficit (CAD): 

1. It is a difference between the import 

and export value of the goods and 

services of a country. 

2. The current account includes net 

income including interest dividends 

and transfers, like foreign aid. 

Which of the above statements is/are 

correct? 

(a) 1 only  (b) 2 only 

(c) Both 1 and 2 (d) Neither 1 nor 2 

 

38. Exchange-Traded Fund (ETF) is a basket 

of securities that can be traded on a stock 

exchange. In this regard, consider the 

following statements: 

1. Bharat 22 is the first ETF launched 

by Finance ministry to speed up its 

disinvestment programme. 

2. ETF offers the advantage of 

portfolio diversification. 

Which of the above statements is/are 

correct? 

(a) 1 only  (b) 2 only 

(c) Both 1 and 2 (d) Neither 1 nor 2 

 

39. Which of the following statements is/are 

correct regarding the White Label ATMs? 

(a) ATM set up, owned and operated by 

nonbank entities. 

(b) When bank outsource the ATM operation 

to a third party 

(c) White label ATM has the logo of the bank 

(d) Both (b) and (c) 

 

40. Consider the following statements 

regarding Primary market: 

1. A company can raise capital 

through the primary market in the 

form of loans and deposits. 

2. It is a market for the purchase and 

sale of existing old securities. 

3. Individuals are only allowed to 

invest in the primary market. 

Which of the above statements is/are 

correct? 

(a) 1 only  (b) 3 only 

(c) 1 and 3 only (d) 1 and 2 only 
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41. Consider the following statements 

regarding Forex Reserve: 

1. Forex Reserves comprise of foreign 

currency assets and Special Drawing 

Rights only. 

2. The adequacy of Forex Reserves 

can be measured by Import Cover. 

3. An economy s Reserve Tranche in 

the IMF is not a part of its forex 

reserve. 

Which of the above statements is/are 

correct? 

(a) 2 only 

(b) 1 and 3 only 

(c) 1 and 2 only 

(d) 3 only 

 

42. Consider the following statements 

regarding devaluation and revaluation of 

currency: 

1. Devaluation of a currency can lead 

to reduction in trade deficits. 

2. Appreciation of a currency makes 

the exports cheaper. 

Which of the above statements is/are 

incorrect? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

 

43. Consider the following statements about 

the Statutory Liquidity Ratio (SLR): 

1. The commercial banks are required 

to keep certain amount of money 

under SLR with Reserve Bank of India 

(RBI). 

2. Cash, gold owned by the banks and 

investment in the government 

securities are SLR s component. 

3. Commercial banks as well as 

cooperative banks are required to 

maintain SLR. 

Which of the above statements is/are 

correct? 

(a) 1 only 

(b) 1 and 3 only 

(c) 2 and 3 only 

(d) 2 only 

 

44. Consider the following statements 

regarding the Balance of Trade: 

1. It records transactions of both 

goods and services. 

2. It is a component of Capital 

Account of the Balance of Payment. 

Which of the above statements is/are 

correct? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

 

45. Which of the following statements are 

correct regarding Indian Currency System? 

1. Currency notes are legal tenders. 

2. Legal tenders cannot be refused by 

any citizen of the country for 

settlement of any kind of transaction. 

3. Currency notes and coins are called 

fiat money. 

4. Demand deposits are not Legal 

tenders. 

Select the correct answer using the code 

given below: 

(a) 1 and 3 only 

(b) 2 and 3 only 

(c) 1, 2 and 4 only 

(d) 1, 2, 3 and 4 

 

46. Consider the following statements 

regarding Cash Reserve Ratio (CRR): 

1. Reduction in CRR may lead to 

inflation. 

2. Reserve Bank pays interest on the 

CRR balances. 

3. Hike in CRR may increase the 

lending rates of commercial banks. 

Which of the above statements is/are 

correct? 

(a) 1 and 2 only 

(b) 1 and 3 only 

(c) 2 and 3 only 

(d) 1 only 
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47. Consider the following statements 

regarding Depreciation and Appreciation: 

1. If a government sells sovereign 

bonds, it can lead to currency 

appreciation. 

2. A surplus in the current account 

can cause the depreciation of the 

currency. 

Which of the above statements is correct? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

 

48. What are gilt-edged securities? 

(a) It is a tradable short-term 

instrument whose maturity is up to 

90 days issued by the central 

government. 

(b) These are the dated-securities 

issued only by the central 

government. 

(c) These are high-grade investment 

bonds offered by governments and 

large corporations as a means of 

borrowing funds. 

(d) None of the above 

 

49. Which of the following statements 

regarding sterilization by RBI is/are correct? 

1. It is Currency Revaluation along 

with Open Market Operations. 

2. Sterilization is done to stem the 

negative effects of foreign capital 

inflows or outflows. 

Select the correct answer using the code 

given below: 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

 

50. M1 is the sum of: 

(a) Currency in circulation plus Banker s 

deposit with RBI 

(b) Currency in circulation plus savings 

deposit of post-office saving banks 

(c) Currency with public plus demand 

deposit 

(d) None of the above. 

 

51. With reference to the National Committee 

on Trade Facilitation (NCTF), consider the 

following statements: 

1. It is chaired by the Cabinet 

Secretary of India. 

2. It has launched the E-Sanchit 

Project for paperless filing of import 

and export documents. 

Which of the above statements is/are 

correct? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

 

52. In this type of operation, the central 

bank buys the security, and this agreement 

of purchase also has specifications about 

date and price of resale of this security. This 

type of agreement is: 

(a) Call rate agreement 

(b) Reverse repurchase agreement or 

reverse repo 

(c) Bank rate agreement 

(d) Repurchase agreement or repo 

 

53. Consider the following statements 

regarding the World Trade Organisation 

(WTO): 

1. WTO is a specialized agency of the UN. 

2. De Minimis provision allows developing 

countries to maintain Amber Box 

subsidies to a level of 5% of the value of 

agricultural output. 

3. Most Favored Nation (MFN) principle 

allows a country to grant special favors 

to other countries. 

Which of the above statements is correct? 

(a) 1 only 

(b) 2 only 

(c) 3 only 

(d) None of the above 
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54. Consider the following statements about 

the Reserve Bank of India: 

1. It was established in 1935, in 

accordance with the provisions of the 

Reserve Bank of India Act, 1934. 

2. It manages the Foreign Exchange 

under Foreign Exchange Management Act, 

1999. 

3. It Issues and exchanges currency 

and coins for circulation and have no 

power to destroy currency and coins. 

Which of the above statements are correct? 

(a) 1 and 2 only 

(b) 2 and 3 only 

(c) 1 and 3 only 

(d) 1, 2 and 3 

 

55. Which of the following is not an 

instrument of Money market? 

(a) Dated Securities (G-Sec) 

(b) Commercial Paper 

(c) Zero-coupon bonds 

(d) Certificate of Deposit 

 

56. Match the following multilateral 

financing institutions with their 

headquarters? 

List I     List II 

A. Asian Infrastructure  1.Manila 

Investment Bank (AIIB) 

B. New Development  2. Shanghai 

Bank (NDB) 

C. Asian Development  3. Beijing 

Bank (ADB) 

Select the correct answer using the code 

given below: 

A  B  C 

(a)  3  2  1 

(b)  2  1  3 

(c)  1  3  2 

(d)  2  3  1 

 

 

 

 

 

 

 

 

 

 

57. Match the following: 

List I     List II 

A. Restructured loans  1. Loans which 

arent counted as dues, 

but recovery efforts 

are continued at branch 

level 

B. Doubtful assets   2. Assets 

converted into equity 

C. Written-off assets  3. Assets 

considered uncollectible 

D. Loss assets  4. Assets which have 

remained in the 

substandard category for 

a period of 12 months 

Select the correct answer using the code 

given below: 

A  B  C  D 

(a)  4  2  1  3 

(b)  4  2 3  1 

(c)  2  4  3  1 

(d)  2  4  1  3 

 

58. Which of the following is/are correct 

regarding the Drain of Indian Wealth? 

1. India s foreign trade during colonial 

period focused on export surplus 

generation. 

2. The export surplus was used for 

the welfare of Indian economy. 

Select the correct answer using the code 

given below: 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

 

59. CAFE Regulations, seen recently in 

news, is related with: 

(a) Climate mitigation strategies 

(b) Automobile sector 

(c) Food processing sector 

(d) Export promotion policy 
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60. With reference to GI tags in India, 

consider the following pairs: 

1. Panchamirtham – Tamil Nadu 

2. Kandhamal Haldi – Odisha 

3. Jeeraphool Rice – Chattisgarh 

4. Marayur Jaggery – Kerala 

Which of the above pairs are correctly 

matched? 

(a) 1 and 3 only 

(b) 2, 3 and 4 only 

(c) 1 and 4 only 

(d) 1, 2, 3 and 4 

 

61. Which of the following statements is/are 

correct? 

1. The bonus brought by inflation to 

the lending institutions is known as 

the inflation premium. 

2. Rising inflation premium shows 

depleting profits of the borrowers. 

3. The real interest is always lower 

than the nominal interest rate. 

Select the correct answer using the code 

given below: 

(a) 3 only 

(b) 1 and 2 only 

(c) 1 and 3 only 

(d) None of the above 

 

62. Which of the following relationship is 

depicted by Phillips Curve? 

(a) Direct relationship between 

inflation and employment. 

(b) Inverse relationship between 

inflation and employment. 

(c) Direct relationship between 

inflation and unemployment. 

(d) Inverse relationship between 

inflation and unemployment. 

 

63. Consider the following statements with 

reference to the Prepaid Payment 

Instruments (PPI): 

1. Non-banks cannot issue PPIs in India. 

2. Interest is payable on PPI balances. 

Which of the above statements is correct? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

 

64. With reference to GATS (General 

Agreement on Trade and Services), match 

the following: 

List I    List II 

A. Mode 1  1. Foreign company setting up 

subsidiaries in another country 

B. Mode 2  2. People travelling abroad to 

provide services 

C. Mode 3  3. Supplying services from one 

country to another 

D. Mode 4  4. Consumers/firms making 

use of services in another 

country 

Which of the following options are correctly 

matched? 

A  B  C  D 

(a)  4  3  1  2 

(b)  3  4  2  1 

(c)  3  4  1  2 

(d)  4  3  2  1 

 

65. Which of the following is not a feature of 

Secondary market? 

(a) It helps existing investors to disinvest 

and fresh investors to enter the market. 

(b) Its essential function is to facilitate 

the transfer of investible funds from 

savers to entrepreneurs. 

(c) Securities are traded, cleared and 

settled within the regulatory framework 

prescribed by SEBI. 

(d) Advances in information technology have 

made trading through stock exchanges 

accessible from anywhere in the country. 

 

66. World Trade Organisation is serving as 

the successor to which of the following 

organizations? 

(a) General Agreement on Trade and 

Tariffs 

(b) General Arrangement on Trade and 

Tariffs 

(c) World Health Organisation 

(d) United Nation Development Programme 
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67. Consider the following statements 

regarding Marginal Cost of Funds based 

Lending Rate (MCLR): 

1. MCLR is an internal benchmark to 

decide minimum interest rate below 

which a bank can’t lend. 

2. RBI replaced MCLR with an 

external benchmarking mechanism in 

order to improve Monetary Policy 

transmission. 

Which of the above statements is/are 

incorrect? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 or 2 

 

68. Which of the following pairs is/are 

correctly matched? 

Organisation  Headquarter 

1. FAO - Rome 

2. ILO - Geneva 

3. UNESCO - Paris 

4. IMF - New York 

Select the correct answer using the code 

given below: 

(a) 1 and 2 only 

(b) 3 and 4 only 

(c) 1, 2 and 3 only 

(d) 2, 3 and 4 only 

 

69. Which of the following is considered as 

the ‘social capital’ of a country? 

1. The proportion of literates in the 

population 

2. Life expectancy of its citizens 

3. The level of mutual trust and 

harmony in the society 

Select the correct answer using the code 

given below: 

(a) 3 only 

(b) 1 and 2 only 

(c) 1 and 3 only 

(d) 1, 2 and 3 

 

 

 

 

 

 

70. Consider the following statements 

regarding Fiscal Deficit of the Government: 

1. It is greater than budgetary deficit. 

2. It is the total borrowing 

requirements from the all sources 

plus other liabilities of the 

Government to meet its expenditure. 

Which of the above statements is/are 

incorrect? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

 

71. Which of the following Energy Sectors 

has the lowest total installed capacity in 

India? 

(a) Thermal Sector. 

(b) Hydropower. 

(c) Nuclear. 

(d) Renewable Energy Sources. 

 

72. Which of the following statements is/are 

correct regarding India’s External Debt? 

1. It is the outstanding amount of 

liabilities that are owed to non-

residents by residents of Indian 

economy. 

2. The maturity structure of India’s 

external debt is favorable with the 

domination of short-term debt. 

Select the correct answer using the code 

given below: 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 
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73. Many proposals suggesting ideas for 

planning in India were put forward before 

independence. In this context, match the 

following:  

Proposals for Planning     Characteristics 

A. Visvesvaraya  Plan   1.Based on Marxist   

socialism 

B. Bombay Plan           2. First blueprint of  

Indian planning 

C. Gandhian Plan        3. Against dominant  

role of state in economy 

D. People’s Plan          4. State intervention   

crucial for economic 

development 

Select the correct answer using the code 

given below: 

A  B  C  D 

(a)  1  3  4  2 

(b)  2  4  3  1 

(c)  3  2 1  4 

(d)  4  1  2  3 

 

74. Consider the following statements: 

1. Expenditures of the government 

which results in the creation of 

financial liabilities are called capital 

expenditure. 

2. Revenue receipts are non-

redeemable receipts that do not lead 

to a claim on the government. 

3. Interest payments on government 

debt and investment in shares and 

loans forms capital expenditure of the 

government. 

Which of the above statements is/are 

correct? 

(a) 1 only 

(b) 2 only 

(c) 1 and 2 only 

(d) 2 and 3 only 

 

75. With reference to Generalised system of 

preferences (GSP), consider the following 

statements:  

1.It is a WTO designed system to 

promote economic growth in developing 

countries by providing them preferential 

duty-free entry to Developed countries.   

2. It was adopted during Bali 

Ministerial conference.  

Which of the statements given above is/are 

correct? 

a) 1 only  

b) 2 only  

c) Both 1 and 2  

d) Neither 1 nor 2   

 

76. With reference to issuance of the 

sovereign overseas bonds as mentioned in 

Budget 2019-20, which of the following 

statements is correct?  

a)  It would lead to decrease in India’s 

foreign exchange reserves.  

b)  It will lead to appreciation of the 

rupee.  

c)  It would discourage imports and 

encourage exports.  

d)  It would make India less 

susceptible to the global headwinds.    

 

77. What does the term ‘Budget Deficit’ 

signify?  

a) Difference between revenue receipts and 

total expenditure.  

b) Difference between revenue receipts and 

revenue expenditure  

c) Difference between total receipts and 

total expenditure.   

d) Difference between fiscal deficit and 

interest payments. 

 

78. Reserve Bank of India’s Prompt 

Corrective Action (PCA) Framework is 

applicable to which among the following?  

a) Commercial Banks  

b) Non-Banking Financial Companies 

c) Co-operative Banks  

d) Micro Finance Institutions. 

 

79. Which of the following will lead to an 

increase in the money multiplier effect?  

1. Increase in repo rate  

2. Decrease in repo rate  

3. Increase in reverse repo rate  

4. Decrease in reverse repo rate  

Select the correct answer using the code 

given below:  

a) 1 and 3 only  

b) 2 and 4 only  

c) 1 and 4 only  

d) 3 and 4 only 
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80. Consider the following statements :  

1. Public goods can be provided 

through a market mechanism.  

2. The consumption of public goods 

by several individuals prevents some 

individuals from using it.  

3. An individual who does not pay for 

a public good cannot be excluded 

from enjoying its benefits.    

Which of the statements given above is/are 

correct?  

a) 1 only  

b) 1 and 2 only  

c) 3 only  

d) 1 and 3 only 

 

81. With reference to price elasticity of 

demand for goods, consider the following 

statements:  

1. The price elasticity of demand for 

luxury goods is relatively low as compared to 

that of food items.  

2. If close substitutes are easily 

available, the demand for a good is likely to 

be inelastic.  

Which of the statements given above is/are 

correct?  

a) 1 only  

b) 2 only  

c) Both 1 and 2  

d) Neither 1 nor 2 

 

82. Which of the following will come under 

the ‘Capital Account Balance’?  

1. External Commercial Borrowings  

2. Loans from World Bank  

3. Dividend and profit made by the 

government  

Select the correct answer using the codes 

below:  

a) 1 and 3 only  

b) 1 and 2 only  

c) 2 and 3 only  

d) 1, 2 and 3 

 

 

 

 

 

 

 

83. Consider the following statements:  

1. In a market economy, all economic 

decisions are taken by the government 

in consultation with the private 

sector.   

2. In a mixed economy, some 

important decisions are taken by the 

government and the economic 

activities are by and large conducted 

through the market.  

3. In a centrally planned economy 

factors of production are owned and 

operated by government with an 

objective of social welfare.  

Which of the statements given above is/are 

correct?  

a) 1 and 2 only  

b) 3 only  

c) 2 and 3 only   

d) 1, 2 and 3 

 

84. In the parlance of financial investments, 

the term ‘bear’ denotes 

(a) An investor who feels that the 

price of a particular security is 

going to fall 

(b) An investor who expects the price 

of particular shares to rise 

(c) A shareholder or a bondholder 

who, has an interest in a company, 

financial or otherwise 

(d) Any lender whether by making a 

loan or buying a bond 

 

85. India is regarded as a country with 

“Demographic Dividend’’. This is due to  

(a) Its high population in the age 

group below 15 years. 

(b) Its high population in the age 

group of 15–64 years. 

(c) Its high population in the age 

group above 65 years. 

(d) Its high total population. 
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86. A rapid increase in the rate of inflation is 

sometimes attributed to the “base effect”. 

What is “base effect”? 

(a) It is the impact of drastic 

deficiency in supply due to failure of 

crops 

(b) It is the impact of the surge in 

demand due to rapid economic growth 

(c) It is the impact of the price 

levels of previous year on the 

calculation of inflation rate 

(d) None of the statements (a), (b) and 

(c) given above is correct in this 

context  

 

87. All revenues received by the Union 

Government by way of taxes and other 

receipts for the conduct of Government 

business are credited to the ?  

(a) Contingency Fund of India 

(b) Public Account 

(c) Consolidated Fund of India 

(d) Deposits and Advances Fund 

 

88. Priority Sector Lending by banks in India 

constitutes the lending to  

(a) agriculture 

(b) micro and small enterprises 

(c) weaker sections 

(d) All of the above 

 

89. Who of the following shall cause every 

recommendation made by the finance 

Commission to be laid before each House of 

Parliament?  

(a) The President of India 

(b) The Speaker of Lok Sabha 

(c) The Prime Minister of India 

(d) The Union Finance Minister 

 

90. A rise in ‘SENSEX’ means:  

(a) a rise in prices of shares of all companies 

registered with Bombay Stock Exchange 

(b) a rise in prices of shares of all companies 

registered with National Stock Exchange 

(c) an overall rise in prices of shares of 

group up companies registered with 

Bombay Stock Exchange 

(d) a rise in prices of shares of all companies 

belonging to a group of companies registered 

with Bombay Stock Exchange 

 

91. A country is said to be a debt trap if :  

(a) it has to borrow to make interest 

payments on outstanding loans 

(b) It has to abide by the conditionalities 

imposed by the International Monetary fund. 

(c) it has been refused loans or aid by 

creditors abroad 

(d) the World Bank charges a very high rate 

of interest on outstanding as well as new 

loans 

 

92. What is the difference between “vote-on-

account” and “interim budget” ? 

1. The provision of a “vote-on-

account’’ is used by a regular 

Government, while an “interim 

budget’’ is a provision used by a 

caretaker Government 

2. A “vote-on-account’’ only deals with 

the expenditure in Government 

budget, while an “interim budget’’ 

includes both expenditure and 

receipts  

Which of the statements given above is/are 

correct? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

 

93. In India, the steel production industry 

requires the import of  

(a) saltpetre 

(b) rock phosphate 

(c) coking coal  

(d) All of the above 

 

94. Which of the following are not covered in 

GDP calculation 

 1. Parent teaching their kids 

 2. Difference between rich and poor 

 3. Environmental degradation 

 4. Exchange of Goods and services 

Select the correct answer using below codes 

 a) 1, 2 and 4 only 

 b) 1, 2 and 3 only 

 c) 2, 3 and 4 only 

 d) 1, 2, 3 and 4 only 
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95. Saving Investment Gap is the difference 

between rate of domestic saving and rate of 

domestic capital formation.  

 1. Positive Savings Investment Gap 

means Savings more than capital formed  

 2. Negative Savings Investment Gap 

means Capital formed is more than Savings  

Which of the above statements are true  

 a) 1 only 

 b) 2 only 

 c) Both 1 and 2  

 d) Neither 1 nor 2 

 

96. Consider the following pairs of  

categories of Domestic Support Measures  

under WTO Support Measures  Specification 

of boxes  

1. Green Box    Causes no or little trade  

distortion  

2. Blue Box      Directly linked to product  

3. Amber Box   Allowed without limits  

Which of the sets of pairs given above  

is/are correctly matched?  

a) 1 and 2 only  

b) 1 and 3 only  

c) 2 and 3 only  

d) 1, 2 and 3 

 

97. Consider the following statements: 

1. The Clawback Aarrangement 

permits the banks to prevent vesting 

of all or part of the amount of a 

deferred remuneration. 

2. Malus is a contractual agreement 

between the employee and the bank, 

in which the employee agrees to 

return the previously paid 

or vested remuneration to the bank, 

under certain circumstances. 

Which of the statements given above is/are 

correct? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

 

 

 

 

 

 

 

98. Which of the following are part of the 

‘Twin Balance Sheet’ problem in India? 

a) Fiscal Deficit and Revenue Deficit 

b) Inflation and Balance of Payments 

crisis 

c) Banks and Corporate stress 

d) Export and Import Ratio 

 

99. Which of the following can be considered 

as symptoms of ‘depression’ in the economy? 

1. The employment avenues start to 

shrink forcing the unemployment rate 

to grow fast. 

2. An extremely low aggregate demand 

in the economy causes activities to 

decelerate. 

Select the correct answer using the code 

given below: 

a) 1 only 

b) 2 only 

c) Both 1 and 2 

d) Neither 1 nor 2 

 

100. Consider the following statements with 

respect to Periodic Labour Force Survey 

(PLFS): 

1. It is a regular employment-

unemployment survey. 

2. It has been launched by the 

Ministry of Labour and Employment. 

3. Its objective is to measure various 

half-yearly changes in the labour 

market of urban areas only. 

Which of the statements given above is/are 

correct? 

a) 1 only 

b) 2 and 3 only 

c) 2 only 

d) 1 and 3 only 

  

 

 

 

 

 

 

 


