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1. Match the following: 

Terms   Definitions 

A. Devaluation  1. Determined by the 

gap in the Balance of 

Payments. 

B. Revaluation  2. Price of dollar 

increases in terms 

of rupees due to market forces 

C. Depreciation  3. A decrease in the 

Exchange rate by the 

government 

D. Appreciation  4. Increase in of 

exchange rate by the government 

E. Accommodating  5. Price of rupees 

Transactions increases in 

terms of the dollar due to market 

forces 

Select the correct answer using the code 

given below: 

A  B  C  D  E 

(a)  3  4  5  2  1 

(b)  4  3  2  5  1 

(c)  2  4  3  1 5 

(d)  4  2  3  1  5 

 

 

2. National Income (Y) in an open economy 

can be formulated as: 

(a) Consumption (C) + Investment (I) 

+ Government Expenditure (G) + 

Total Exports (X)   Total Imports (M) 

(b) Consumption (C) + Investment (I) + 

Government Expenditure (G) + Total 

Exports (X) 

(c) Consumption (C) + Investment (I) + 

Government Expenditure (G) + Total 

Exports (X) + Total Imports (M) 

(d) Consumption (C) + Investment (I)   

Government Expenditure (G) + Total 

Exports (X)   Total Imports (M) 

  

3. Fiscal Responsibility and Budget 

Management 

Act (FRBMA) is concerned with which of the 

following? 

(a) Fiscal Deficit only 

(b) Revenue Deficit and Primary Deficit 

(c) Fiscal Deficit and Revenue Deficit 

(d) Revenue Deficit only 

 

4. What is an inventory? 

(a) It is a stock of unsold fi nished goods. 

(b) It is a stock of unsold raw materials. 

(c) It is treated as capital. 

(d) All of the above 

 

5. Consider the following statements 

regarding Balance of Payment (BOP): 

1. Foreign Loans and Foreign Direct 

Investment (FDI) are components 

Capital Account. 

2. Private Remmitance is a component 

Current Account. 

Which of the above is/are correct? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

 

6. What is Investment? 

(a) It is a capital formation. 

(b) It is a gross addition to capital stock. 

(c) It is a net addition to capital stock. 

(d) All of the above 

 

7. In an open economy, the national income 

(Y) of the economy is: ( C, I, G, X, M stand for 

Consumption, Investment, Govt. 

Expenditure, Total exports and total imports 

respectively. ) 

 a)  Y =C+I+G+X 

 b) Y = I +G-X+M 

 c) Y = C+I+G+(X-M) 

 d) Y = C-G+I+(X-M) 

 

8. Which of the following statements are true 

with reference to structural composition of 

GDP in India 

 1. The rate of growth of primary sector 

in GDP has decreased in the last 5 years 

2. The rate of growth of secondary sector in 

GDP has decreased in the last 5 years 

3. The rate of growth of tertiary sector in 

GDP has increased in the last 5 years 

Select the answer from the codes given below 

 a) 1 and 2 only 

 b) 2 and 3 only 

 c) 1 and 3 only 

 d) 1, 2 and 3 
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9. Rate of domestic savings refers to gross 

domestic saving as a percentage of GDP. In 

India it is 30.10% whereas it is 40% in 

developed countries. Arrange the following in 

descending order of their rate of savings 

contribution 

 1. Household 

 2. Non-financial corporations  

 3. Financial corporations 

 4. Government 

Select the answer from the below codes 

 a) 4 – 3 – 2 - 1 

 b) 1 – 2 – 3 – 4 

 c) 2 – 1 – 4 – 3 

 d) 4 – 2 – 1 – 3 

 

10. Match List I and List II and select the 

correct answer using the code given below 

the Lists 

Deficit   Definition 

A. Fiscal Deficit  1. Fiscal Deficit – 

Interest Payments 

B. Budgetary Deficit 2. Revenue Deficit +  

Capital Deficit + Market Borrowing + Other 

Liabilities  

C. Primary Deficit 3. Revenue Deficit - 

Grants for creation of capital assets 

D. Effective Revenue  

Deficit  4. Revenue Deficit + Capital 

Deficit 

Code: 

 A B C D 

a) 2 1 4 3 

b) 2 4 1 3 

c) 3 4 1 2 

d) 3 1 4 2 

 

11. Which of the following documents are 

constitutional requirement to be part of the 

Annual Financial Statement? 

 1. Economic Survey 

 2. Demand for Grants 

3. Macro Economic Framework Statement 

 4. Finance Bill 

Select the answer from the codes given below 

 a) 1 and 3 only   

b) 2 and 4 only   

c) 1 and 4 only   

d) 3 and 4 only 

 

12. “Statutory Reserve Arrangement” 

comprises of  

 1. Cash Reserve Ratio 

 2. Statutory Liquidity Ratio 

 3. Liquidity Adjustment Facility 

 4. Marginal Standing Facility 

Select the answer with the codes below 

 a) 1 and 2 only 

 b) 2, 3 and 4 only 

 c) 3 and 4 only 

 d) 1 and 4 only 

 

13. Which of the following statement is not 

correct with reference to Monetary Policy 

Committee (MPC)? 

1. MPC is constituted by the Central 

Government 

2. MPC contains 6 members of which 3 

appointed by Central government and 3 from 

Reserve Bank of India 

3. RBI governor will be the ex-officio 

Chairman of the committee and he will 

appoint the other two members of the MPC 

representing RBI on his own discretion 

Select the answer from the codes below 

 a) 1 and 2 only 

 b) 3 only 

 c) 1, 2 and 3  

 d) 1 and 3 only 

 

 

14. Which of the following statement is not 

correct about “counter cyclical capital buffer 

(CCCB)”  

 a) RBI  has set the credit-to-GDP ratio 

and banks' credit-to-deposit ratios as the 

benchmark for CCCB 

 b) CCCB will enhance lending 

operations when the credit market is 

performing well 

 c) CCCB will be buffer to handle 

economic stress with the capital saved 

during healthy times 

 d) CCCB will prevent indiscriminate 

lending during the period of excess credit 

growth 
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15. Amount of Available Stable Funding 

(ASF) relative to the amount of Required 

Stable Funding (RSF) is called as  

 a) Gross Stable Funding Ratio 

 b) Net Stable Funding Ratio 

 c) Demand Deposit Funding Ratio 

 d) Market Borrowing Funding Ratio 

 

16. Policy Cut Motion represents the 

disapproval of the policy underlying the 

demand. Which of the following statement is 

correct about “Policy Cut Motion” 

 a) It seeks the amount of the 

demand be reduced to Re 1 

 b) It seeks the amount of the demand 

be reduced by Re 1 

 c) It seeks the amount of the demand 

be reduced to Re 100 

 d) It seeks the amount of the demand 

be reduced by Re 100 

 

17. BASEL-III norms require the banks to 

keep enough High Quality Liquid Assets 

(HQLA) equalling 30 days cash outflow. If 

bank has enough HQLA it means it met the 

Liquidity Coverage Ratio (LCR). Which of the 

following can be termed as HQLA  

1. Vault Cash including foreign currency 

 2. CRR deposit and SLR deposit  

 3. Government Securities held in SLR 

 4. Marketable Secuirities of PSE 

Select the answer with the codes below 

a) 1 and 2 only b) 2, 3 and 4 only 

c) 3 and 4 only d) 1, 3 and 4 only 

 

18. In a federal polity like India, a portion of 

funds with Central Government is shared 

with states. Finance Commission plays a 

vital role in deciding the distribution. Which 

of the following funds are not shared with 

states on the advice of Finance Commission 

1. Union Taxes except IGST 

2. Integrated Goods and Services Tax 

3. Surcharge 

4. CESS  

Select the answer with the codes below 

 a) 1 and 2 only 

 b) 2, 3 and 4 

 c) 3 and 4 

 d) 1 only 

 

19. Which of the following is a progressive 

tax structure ? 

a) Tax rate is the same across all incomes 

b) Tax rate increases as income increases 

c) Tax rate decreases as income increases 

d) Each household pays equal amount of tax 

 

20. The constitution of the GST council is 

such that both the centre and the states will 

be unable to take a decision without the 

other’s concurrence—a move that will 

promote cooperative federalism as it gives 

states a major say in the way indirect taxes 

will be administered across the country. 

Which of the following statement is true in 

concurrence to the above passage about GST 

council 

1. Every decision of the GST council 

needs to be taken with a three-fourth 

majority  

2. The quorum of GST council is 50% 

of the members  

3. The central government’s vote will 

have a one-third weight age, the votes 

of all the state governments put 

together will have a two-third weight 

age 

Which of the statements given above are 

correct 

 a) 3 only 

 b) 2 and 3 only 

 c) 1 and 2 only 

 d) 1, 2 and 3 

 

21. Which of the following statement is true 

about GST implementation 

 1. Central government has guaranteed 

all state governments 14 percent annual 

growth in revenues for the next five years, a 

compensation that will be financed by 

cesses. 

 2. The compensation that will be 

financed from cesses will come from the 

cesses on merit goods 

Select the answer from the codes given below 

 a) 1 only  b) 2 only 

 c) Both 1 and 2  d) Neither 1 nor 2 
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22. Which of the following statements are 

correct about Net Stable Funding Ratio 

 1. Net Stable Funding Ratio (NSFR),  

one of the Basel Committee’s key reforms to 

promote a more resilient banking sector 

 2. NSFR will require banks to 

maintain a stable funding profile in relation 

to the composition of their assets and off -

balance sheet activities 

 3. NSFR limits overreliance on short- 

term wholesale funding, encourages better 

assessment of risk to promote 

funding stability 

Which of the statements given above are 

correct 

 a) 1 only 

 b) 2 and 3 only 

 c) 1 and 3 only 

 d) 1, 2 and 3 

 

23. When a bank does not meet the Priority 

Sector lending or its sub targets. What are 

the possible options for Bank to meet the 

PSL targets 

 1. It can purchase PSLC certificate 

from a bank that achieved surplus PSL 

target 

 2. Deposit Money in NABARD's Rural 

Infrastructure Development Fund (RIDF) 

 3. Deposit Money in SIDBI’s Small 

Enterprises Development Fund (SEDF) 

 4. Use NHB and MUDRA bank for 

channelizing credit 

Select the answer from the codes given below 

 a) 1 and 2 only 

 b) 2, 3 and 4 only 

 c) 1, 3 and 4 only 

 d) 1, 2 , 3 and 4 

 

24. Which of the following is true with 

reference to Public Accounts of India (PAI) 

1. Parliamentary approval is required to take 

funds from Consolidated Fund of India 

2. Parliamentary approval is required to take 

funds from Public Accounts of India for that 

portion of funds parked in PAI from 

Consolidated fund of India 

3. Parliamentary approval is not required to 

take funds from Public Accounts of India for 

that portion of funds credited as part of 

Public liability such as Small Savings 

collection etc., 

Select the answer from the codes given below 

 a) 1 and 2 only   

b) 1 and 3 only   

c) 2 only    

d) 1, 2 and 3 

 

25. Sterilization by the RBI is carried 

through 

a) Open market operation 

b) Reduction in bank rate 

c) Deficit financing operation 

d) Reduction in statutory liquidity ratio 

 

26. RBI slaps fine on banks as per sec 47A of 

Banking Regulation Act 1949 to bring them 

in order. Apart from Banking Regulation Act, 

RBI is empowered under PMLA 2002, FEMA 

and Payment & Settlement Act. The power of 

RBI to put penalty on banks can be termed 

as 

 a) Moral Suasion 

 b) Selective Credit Control 

 c) Direct Action 

 d) Credit Rationing 

 

 

27. Which of the following statements are 

true about Cut Motions 

1. Policy cut motion aims to suggest 

an alternate policy or disapproving the 

proposed policy by asking for demand 

to be cut by Rupees 1 

2. Economy cut motion aims to 

reduce the amount of demand by 

decreasing the estimate or omit 

certain item from the demand. 

3. Token cut motion neither aim to 

propose alternate policy nor to reduce 

the amount of demand. It is used just 

to ventilate grievance by asking to 

reduce the cut by Rupees 100 

Select the answer from the codes given below 

 a) 1 and 2 only    

b) 2 and 3 only   

c) 1 and 3 only    

d) 1, 2 and 3 
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28. A Tri-Party Agent in a Tri-party repo will 

do which of the following functions 

 1. Collateral selection,  

2. Payment and settlement,  

3. Custody and management during 

the life of the transaction. 

Select the answer from the below codes 

 a) 1 and 2 only 

 b) 2 and 3 only 

 c) 1 and 3 only 

 d) 1, 2 and 3 

 

29. Which of the following statement is true 

with reference to Indian banking system 

 a) Recently RBI announced that it 

will reduce the SLR on 25 basis points 

each quarter to comply with Basel Norms 

 b) RBI currently maintains CRR in 

3%, there was no precedence that CRR was 

increased to 100%  

 c) RBI currently doesn’t pay interest 

for CRR deposits and there was no 

precedence that CRR has earned interest 

 d) From the date of its formation, 

Monetary Policy Committee (MPC) have 

reduced CRR twice but kept SLR unchanged 

 

30. Which of the following statement is true 

about Liquidity Adjustment Facility 

(LAF) and Marginal Standing Facility (MSF)  

1. LAF aims to absorb and inject 

liquidity, but MSF can only absorb 

liquidity from commercial banks 

2. Banks can use securities 

maintained under SLR to borrow 

through MSF, But FI’s and Banks 

cannot use SLR securities to borrow 

through LAF 

3. There is no limit in borrowing 

through LAF, But there is a limit fixed 

in proportion to DTL to borrow 

through MSF  

4. Both LAF and MSF together forms 

Policy Corridor 

Select the answer from the codes below 

a) 1 and 4 only 

b) 2 and 3 only 

c) 1, 2 and 4 only 

d) 1, 2, 3 and 4 

 

31. Which of the following are monetary 

instruments? 

 1. Reserve Ratios 

 2. Policy Rate 

 3. Public Policy 

 4. Open Market Operation 

Select the answer from the codes below 

 a) 2 and 4 only 

 b) 1 and 3 only 

 c) 1, 2 and 4 only 

 d) 1, 2, 3 and 4 

 

32. Which of the following statement is true 

about Cut Motions 

1. A cut motion can be brought against the 

budget comprehensively 

2. A cut motion can ask for amendment or 

repeal of any law 

3. A cut motion can also be moved on 

charged items on Consolidated Fund of India 

4. A cut motion can be moved even on a 

subject on which discussion completed and 

decision made 

Select the answer from the codes given below 

 a) 1 and 2 only   

b) 3 and 4 only   

c) None of the above  

d) All of the above 

 

33. Recently Reserve Bank of India 

introduced guidelines for Tri-Party Repo 

Rate. In Tri-party Repo, there are 3 parties 1) 

borrowers 2) lenders 3) Tri-Party Agent 

(e.g.NSE). What is the purpose of Tri-Party 

Repo Rate 

 a) To moderate the Repo pricing 

b) To deepen the corporate bond 

market 

c) To add monetary policy committee I

 n repo operation 

d) To add one more monetary policy 

tool 

 

34. Which of the following tools is under the 

ambit of Monetary Policy Committee ? 

 a) Cash Reserve Ratio 

 b) Benchmark Policy Rate 

 c) Statutory liquidity Ratio 

 d) Bank Rate 
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35. Which of the following terms indicates a 

mechanism used by commercial banks for 

providing credit to the government? 

a) Cash credit ratio 

b) Debt service obligation 

c) Liquidity adjustment facility 

d) Statutory liquidity ratio 

 

 

36. Which of the following would have 

inflationary effect on the economy? 

 1. RBI releasing new bonds in the  

market   

2. RBI decreasing the repo rate 

  

3. RBI increasing the bank rate 

4. Abolition of CRR   

Select the correct answer using the codes 

given below.   

a) 1, 2, and 3 only   

b) 1 and 4 only   

c) 2 and 4 only   

d) 3 and 4 only 

 

37. What are the possible objectives of 

Statutory Liquidity Ratio? 

a) to control the expansion of bank credit 

b) to ensure the solvency of commercial 

banks. 

c) to compel the commercial banks to 

invest in government securities 

d) to persuade banks to allocate funds to 

priority sectors 

 

38. Policy Rate as mentioned in Monetary 

Policy indicates 

 a) Bank Rate 

 b) Reverse Repo Rate 

 c) Base Rate 

 d) Repo Rate 

 

 

39. Which of the following revenues received 

is not part of Consolidated Fund of India 

a) Recovery of Loans already granted by the 

Government 

b) Loans Raised by the Government (Internal 

and External) 

c) National Small savings and Provident 

funds 

d) Tax and Non-tax revenues received by the 

government 

 

40. Article 266 : No moneys out of the 

Consolidated Fund of India shall be 

appropriated except in accordance with 

a) Approval received from Lok Sabha 

b) Approval received from Rajya Sabha 

c) Authorisation made by Finance Minister 

d) Law made by Parliament 

 

41. Which of the following is not a function 

of Financial Stability and Development 

Council ? 

a) enhancing inter-regulatory coordination 

b) strengthening and institutionalizing 

financial stability 

c) macro prudential supervision of financial 

conglomerates 

d) FSDC replaces the Department of 

Economic Affairs in formulating budge 

 

42. Which of the following are instruments of 

Fiscal Policy 

1. Public Debt 

2. Public Expenditure 

3. Open Market Operation 

4. Public Finance 

5. Market Stabilisation Scheme 

Select the answer from the codes given below 

 a) 1, 2 and 3 only   

b) 3, 4 and 5 only   

c) 1, 2 and 4 only   

d) 3 and 5 only 

 

43. India’s foreign exchange reserves 

comprise  

 1. Foreign Currency Assets 

 2. Gold Reserves 

3. Special Drawing Rights (SDR) with IMF 

4. Reserve Tranche Position (RTP) with IMF 

Select the answer from the codes given below 

 a) 1 and 2 only   

b) 3 and 4 only 

 c) 1, 2 and 3     

d) 1, 2 , 3 and 4 
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44. Which of the following statement is not 

true about Contingency fund of India? 

a) Contingency fund is under the imprest of 

President to meet emergency situations 

b) Contingency fund and Consolidated 

fund are operated by Executive action  

c) ex-Post facto Parliamentary approval is 

required for expenditure made from 

Contingency fund of India 

d) Contingency fund draws its existence from 

Article 267 and it is held by the secretary of 

Economic Affairs 

 

45. In which of the following stage does Cut 

Motions can be passed 

 a) General discussion 

 b) Voting on Demand for grants 

 c) Passing Finance Bill 

 d) Passing Appropriation Bill 

 

46. To meet an unexpected demand upon 

the resources of India, the demand cannot 

be stated due to indefinite character or 

magnitude of the subject. In such situation 

what grant will be presented to parliament  

 a) Exceptional Grant 

 b) Token Grant 

 c) Vote of Credit 

 d) Additional Grant 

 

47. Arrange the following revenue in 

descending order in the Union Budget 

receipt of payments 

 1. Income Tax 

 2. Corporation Tax  

 3. Union Excise Duties 

 4. Borrowing and other liabilities 

Select the answer from the codes given below 

 a) 1 – 2 – 3 - 4 

 b) 1 – 3 – 2 – 4  

 c) 2 – 1 – 4 – 3 

 d) 2 – 4 – 1 – 3 

 

48. Which of the following is part of RBI 

framework of regulating financial institutions 

1. Licensing and permitting branch 

expansion 

2. Approving CEO appointment of 

Public Sector Banks 

 3. International Financial Reporting 

 4. Resolution Mechanism 

Select the answer from the codes given below 

 a) 1, 2 and 3 only 

 b) All the above  

 c) 2, 3 and 4  

 d) 3 and 4 only 

 

49. Which of the following statement is not 

correct with reference to Monetary Policy 

Committee (MPC)  

1. Monetary Policy Committee shall 

determine the Policy Rate required to achieve 

the inflation target 

2. The primary objective of monetary policy 

is to maintain price stability while keeping in 

mind the objective of growth 

Select the answer from the codes given below 

 a) 1 only    

b) 2 only  

c) Both 1 and 2    

d) Neither 1 nor 2 

 

50. Which of the following statement is  

1. Bank rate is a long term loan by RBI and 

it is an unsecured loan 

2. Repo Rate and Marginal Standing facility 

are short term loan by RBI and both are 

secured loans 

3. Reverse Repo is a short term loan taken 

by RBI for the purpose of absorbing liquidity 

4. Among the policy corridor Bank rate will 

be the highest in number whereas Reverse 

Repo will be the smallest 

Select the answer from the codes below 

 a) 1 and 4 only 

 b) 2 and 3 only 

 c) 1, 2 and 4 only 

 d) 1, 2, 3 and 4 

 

51. In Budget 2018 the Finance Minister 

announced the “Uncollateralized Deposit 

Facility” also known as Standing Deposit 

Facility (SDF). Which of the following 

statement are true with reference Standing 

Deposit Facility? 

 1. SDF enables RBI to manage 

liquidity without Government securities 

 2. It is a liquidity absorption 

mechanism from Commercial banks 
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 3. SDF is a tool of International 

Monetary Fund for which India decided to 

subscribe 

4. SDF will enable banks to park excess 

liquidity with the Reserve Bank at their 

discretion 

Select the answer from the codes given below 

 a) 1 and 2 only 

 b) 3 only 

 c) 1, 2 and 4 only 

 d) 1, 2, 3 and 4  

 

52. Which of the following statement is in-

correct 

a) M1 constitutes currency with public + 

demand deposits with banks  

b) M2 constitutes currency with public, 

demand deposits with banks and savings 

with post office 

c) M3 constitutes currency with public, 

demand deposits with banks, savings with 

post office and time deposits with banks 

d) M4 constitutes currency with public, 

demand and time deposits with banks and 

total deposits with Post office 

 

53. Which of the following statement about 

Finance Secretary of India is true? 

1. Finance secretary is the first among 

equals in the five departments of the Finance 

ministry 

2. All the Four other department secretaries 

directly report to the Finance Secretary 

3. Finance secretary will be the senior most 

in age, among the secretaries of Five 

departments of Finance ministry 

4. Finance secretary will always be from the 

Indian Administrative Service Cadre 

Select the answer from the codes given below 

 a) 1, 2 and 3 only   

b) 2, and 3 only   

c) 1 only    

d) 3 and 4 only 

 

 

 

 

 

54. Recently RBI came up with the 

Guidelines of Voluntary Retention Route 

(VRR), that aims to 

 1.  Encourage foreign portfolio 

investors to make long term investments in 

Indian debt markets 

 2. Enable FPI in investing in 

Government and Corporate debt instruments 

 3. Enable FPI to participate in Repo 

and Reverse Repo 

Select the answer with the below codes 

 a) 1 and 2 only 

 b) 2 only 

 c) 1 and 3 only 

 d) 1, 2 and 3 

 

55. Which of the following changes and its 

effects were made in Preparation and 

Presentation of the Budget from the year 

2017? 

1. The Date of the Budget Presentation is 

pre-poned to 1st Working day of February 

instead of last working day of February 

2. Distinguishing between plan expenditure 

and non plan expenditure is no more 

followed in the Budget 

3. The concept of Vote on Account will not be 

used in the Budget from 2017 unless and 

until there is an exceptional situation 

4. The Railway Budget and General Budget 

is merged to form one unified budget instead 

of dual budget followed since 1924 

Select the answer from the codes given below 

 a) 1, 2 and 4 only  

 b) 2, 3, and 4 only   

c) 2, 3 and 4 only   

d) 1, 2 , 3 and 4 

 

56. The central bank changed its stance 

from ‘neutral’ to ‘calibrated tightening’, 

indicating that 

a) there will be a rate cut in the near 

future 

b) there will not be a rate cut in the 

near future 

c) there may either be a rate cut or a 

rate hike 

 d) none of the above 
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57. Arrange the following expenditure in 

descending order in the Union Budget 

Expenditure 

 1. Interest payments 

 2. States Share of taxes and duties  

 3. Subsidies 

 4. Centrally Sponsored Schemes 

Select the answer from the codes given below 

 a) 1 – 2 – 3 - 4 

 b) 1 – 3 – 2 – 4  

 c)  2 – 1 – 4 – 3 

 d) 2 – 4 – 1 – 3 

 

58. What are the possible impacts if RBI in 

reducing the Statutory Liquidity Ratio? 

1. Interest rates on bank lending will come 

down 

2. Banks will have more money (liquidity) 

3. Banks can make more profits with credit 

expansion 

4. Consumer has to pay high interest rate for 

bank loans 

Select the answer from the codes below 

 a) 1 and 4 only 

 b) 1, 2 and 3 only 

 c) 1, 2 and 4 only 

 d) 1, 2, 3 and 4 

 

59. Both (LAF) and Marginal Standing 

Facility (MSF) are secured loans where 

securities are pledged as collateral for 

money. Which of the following comprises the 

Liquidity Adjustment Facility? 

 1. Repo Rate 

 2. Market Stabilisation Scheme 

 3. Marginal Standing Facility 

 4. Reverse Repo Rate 

Select the answer from the codes below 

 a) 1 and 4 only 

 b) 2 and 3 only 

 c) 1 and 3 only 

 d) 3 and 4 only 

 

60. Which of the following method of making 

Monetary Policy is followed by RBI 

 a) Exchange Rate Stability 

 b) Multiple Indicator Approach 

 c) Inflation Targeting 

 d) All the above (a), (b) and (c) 

 

61. Which of the following Policy stance of a 

Central bank aims for Market Expansion, 

More money supply and Easy loans 

 1. Accommodative Policy Stance 

 2. Dovish Policy  

 3. Cheap or Easy Money Policy 

Select the answer from the codes below 

 a) 1 and 2 only  

b) 2 only 

 c) 1, 2 and 3    

d) 1 and 3 only 

 

62. In 1994 RBI introduced Prime Lending 

Rate (PLR). To correct the deficiency in PLR, 

RBI introduced Benchmark Prime Lending 

Rate (BPLR) in 2003. To correct the 

deficiency in BPLR, RBI introduced Base 

Rate with an indicative formula to 

commercial banks in 2010. To correct 

deficiency in Base Rate, RBI introduced the 

Marginal Cost of funds Lending Rate (MCLR) 

in 2016, now to correct the deficiency in 

MCLR, RBI have constituted the internal 

review committee which advised RBI to move 

from Internal Bench Mark rates like BPLR, 

Base, MCLR and move to External 

Benchmark Rate. What is the deficiency 

which RBI is trying to address with 

prolonged changes from one method to 

another method? 

 1. Lack of Monetary Transmission 

2. Lack of Transparency in pricing of 

loans 

3. Lack of adherence to Global 

practice of Pricing bank loans 

4. Lack of profits to commercial banks 

and increasing Non Performing asset 

 Select the answer from the codes below 

 a) 1 and 4 only 

 b) 1, 2 and 3 only 

 c) 1, 2 and 4 only 

 d) 1, 2, 3 and 4 
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63. Which of the following statement about 

deficit in India is true 

1. Revenue deficit both in cash value as well 

as percentage of GDP shows a decreasing 

trend 

2. Primary deficit both in cash value as well 

as percentage of GDP shows a decreasing 

trend 

Select the answers from the codes given 

below 

 a)  1 only   

b)  2 only   

c) Both 1 and 2  

d) Neither 1 nor 2 

 

64. Which of the following statement about 

deficit in India is true 

1. Fiscal deficit of India in cash value shows 

an increasing trend in last 5 years 

2. Fiscal deficit of India as a percentage of 

GDP shows a decreasing trend in last 5 

years 

Select the answers from the codes given 

below 

 a)  1 only  

 b)  2 only   

c) Both 1 and 2  

d) Neither 1 nor 2 

 

65. ‘Presentation of Budget’ is the first stage 

in the enactment of the budget.  Arrange the 

following in the correct chronological order 

in the process of enacting the budget 

 1. Passing Finance bill 

 2. General Discussion 

 3. Passing Appropriation bill 

 4. Voting on Demand for Grants  

5. Scrutiny by departmental committees 

6. Vote on Account 

Select the answer from the codes given below 

 a) 2 – 6 – 5 – 4 – 3 – 1  

 b) 5 – 4 – 3 – 1 - 2 – 6 

 c) 4 – 3 – 1 – 2 – 6 – 5 

 d) 3 – 1 - 2 – 6 – 5 – 4   

 

 

 

 

 

66. Which of the following department is 

responsible for Preparation and Presentation 

of the Budget 

a) Department of Financial Services 

 b) Department of Expenditure 

 c) Department of Revenue 

d) Department of Economic Affairs 

 

67. Which of the following statements are 

correct 

1. Revenue Receipt: Sources of funds which 

neither create liabilities, nor reduce the 

assets are called Revenue Receipts 

2. Revenue Expenditure: Expenditure of 

acquisition of assets and investments in 

shares, loans and advances granted to other 

parties or repayment of past loans. 

3. Capital Receipt: Sources of funds which 

create liabilities, or that reduce the assets 

are called Capital Receipts 

4. Capital Expenditure: Expenditure of 

current fiscal year that does not create an 

asset or reduces the past liability (loans) 

Select the answer from the codes given below 

 a) 2 and 3 only   

b) 1 and 3 only  

c) 3 and 4 only   

d) 1 and 4 only 

 

68. Which of the following statement is true 

about Treasury Bills vs. Government 

Bonds/Dated Securities 

1.  Treasury bills are short term whereas 

Dated securities are long term 

2.  Treasury bills are sold at discount rate 

and redeemed at face value, whereas dated 

securities are sold for interest payment at 

coupon rate1 

Select the answers from the codes given 

below 

 a)  1 only   

b)  2 only   

c) Both 1 and 2   

d) Neither 1 nor 2 
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69. Which of the following statement is 

correct? 

a) Liquidity of money decreases from M1 

to M4 

b) Liquidity of money remains unchanged 

from M4 to M1 

c) Liquidity of money remains neutral form 

M1 to M4 

d) Liquidity of money increases or decreases 

from M1 to M4 based on the current 

monetary policy 

 

70. Janak Raj committee to review lending 

rates suggested that there is a need to move 

from Internal Bench Mark lending rate to 

External Bench mark lending rate. The 

committee suggested three rates as External 

Bench Mark lending rate, which one of the 

following is not one among them 

 a) Treasury Bill rate 

 b) Certificate of Deposit 

 c) Repo Rate 

d) Inter Corporate Deposit 

 

71. The central bank have the following 

policy stances. Which of the following  policy 

stance are correctly matched 

Stance   Action 

1. Accommodative : No change or Decrease 

in rate 

2. Neutral : Increase or No Change or 

Decrease in rate 

3. Calibrated Tightening : No Change or 

Increase in rate 

Select the answer with the below codes 

 a) 1 and 2 only 

 b) 2 only 

 c) 1 and 3 only 

 d) 1, 2 and 3 

 

72. Which of the following statement is not 

true about Cash Reserve Ratio (CRR) and 

Statutory Liquidity Ratio (SLR) 

a) SLR must be maintained in Gold, Cash or 

RBI approved securities, whereas CRR must 

be only in Cash 

b) SLR earns a marginal interest out of the 

securities or bonds held, but CRR does not 

earn any interest 

c) RBI increases SLR to combat inflation, 

while it decreases CRR to combat 

inflation 

d) CRR is an asset for scheduled commercial 

banks and liability for RBI, whereas SLR is 

an asset for scheduled commercial bank but 

not a liability for RBI 

 

73. Which of the following is not a direct tax 

 a) Income Tax and Corporate Tax 

b) Wealth Tax and Capital Gains Tax 

 c) Customs Duty and GST 

 d) Wealth Tax and Corporate Tax 

 

74. Which of the following are Qualitative 

Instruments and not a Quantitative 

Instrument? 

 1. Credit Rationing 

 2. Cash Reserve Ratio 

 3. Reverse Repo Rate 

 4. Loan to Value requirement 

Select the answer from the codes below 

 a) 2 and 4 only 

 b) 1 and 3 only 

 c) 1 and 4 only 

 d) 1, 2, 3 and 4 

 

75. Which portion of the Budget document is 

further classified as Revenue budget and 

Capital Budget? 

a) All three parts of Budget via. 

Consolidated, Contingency and Public 

Accounts of India 

b) Only Consolidated Fund and Public 

Accounts of India 

c) Only the Voted portion of 

Consolidated Fund of India 

d) Only Consolidated Fund of India 

comprising both Voted and Charged 

 

76. Reserve Bank of India was established by 

RBI act 1934 and started functioning from 

1st April 1935. RBI was established based 

on  

 a) Henry Fowler Committee 

 b) Hershell Committee 

 c) Maclagon Committee 

 d) Hilton Young Committee 
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77. Which of the following statement is 

correct about inflation targeting? 

a) The Central Government shall in 

consultation with the RBI determine the 

inflation target in terms of the Consumer 

Price Index, once in every five years 

b) The Central Government shall in 

consultation with the CAG determine the 

inflation target in terms of the Consumer 

Price Index, once in every two years 

c) Reserve Bank of India shall in 

consultation with the Finance Ministry 

determine the inflation target in terms of the 

Wholesale Price Index, annually. 

d) Reserve Bank of India shall in 

consultation with the RBI determine the 

inflation target in terms of the Wholesale 

Price Index, once in every five years 

 

78. Consider the following statements 

regarding the Jobless Growth in India: 

1. It is a situation when the economy is 

not able to produce more goods and 

services with a proportionate increase in 

employment opportunities. 

2. It is a situation when the GDP of a 

country increases without an increase in 

employment opportunities. 

Which of the above statements is/are 

correct? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

 

79. Select the correct statement from the 

following: 

(a) National Income (NI) is equal to Net 

National Product (NNP) at Market 

Prices. 

(b) Market Cost = Factor Cost + Net 

Indirect Taxes 

(c) Gross Domestic Product (GDP) does not 

include Government Expenditure. 

(d) GDP is the sum of Gross Value Added 

(GVA) at basic prices which includes 

subsidies but excludes taxes. 

 

 

 

80. How is the Real GDP different from the 

Nominal GDP? 

1. Real GDP is equal to the economic output 

adjusted for the effects of inflation 

whereas Nominal GDP is economic 

output without the inflation adjustment. 

2. Nominal GDP is usually higher than 

Real GDP. 

Which of the above statements is/are 

incorrect? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

 

 

81. Consider the following statements 

regarding GDP: 

1. It does not include externalities 

such as pollution. 

2. It is both a qualitative and a  

quantitative concept. 

3. Salaries earned by foreign 

employees in Mumbai are included in 

India s GDP. 

4. Salaries earned by Indian 

employees in London are not included 

in India s GDP. 

Which of the above statements are correct? 

(a) 1, 2 and 3 only 

(b) 2, 3 and 4 only 

(c) 1 and 2 only 

(d) 1, 3 and 4 only 

 

82. With reference to the Monetary Policy 

Framework Agreement, consider the 

following statements: 

1. The inflation targets in India are set 

by Central Govt. once in every 5 years. 

2. The primary objective of monetary policy 

is price stability. 

3. Monetary Policy Committee headed by 

RBI Governor has no statutory backing. 

Which of the above statements is/are 

correct? 

(a) 2 only 

(b) 1 and 2 only 

(c) 1 and 3 only 

(d) 1, 2 and 3 
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83. Which of the following curves is largely 

used by the central banks of developed 

countries to frame their Monetary Policies? 

(a) Lorenz Curve 

(b) Phillips Curve 

(c) Laffer Curve 

(d) Kuznets Curve 

 

84. Economic Development is dependent on 

which of the following factors? 

(a) Fiscal Policy 

(b) Monetary Policy 

(c) Taxation 

(d) All of the above 

 

85. Consider the following statements 

regarding the Money Market: 

1. The money market is a market for short 

term funds which deals in monetary 

assets whose period of maturity is up to 

90 days. 

2. Reserve Bank of India and Commercial 

Banks are the major participants in the 

money market. 

Which of the above statements is/are 

incorrect? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

 

86. “Bank rate and Base rate are two 

important tools of Central Bank’s monetary 

policy”. Consider the following statements 

regarding Bank rate and Base rate: 

1. Usually commercial banks do not lend 

below the base rate, however it is not 

absolute as RBI have provided exceptions. 

2. Bank rate is used for calculating penalty 

on default in the maintenance of cash 

reserve ratio (CRR) and the statutory 

liquidity ratio (SLR) by commercial 

banks. 

Which of the above statements is/are 

correct? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

 

 

87. Which one of the following is represented 

as a formula of money multiplier? 

(a) Money multiplier = Change in total 

money supply + Change in the monetary 

base 

(b) Money multiplier = Change in total 

money supply - Change in the monetary 

base 

(c) Money multiplier = Change in total money 

supply X Change in the monetary base 

(d) Money multiplier = Change in total 

money supply ÷ Change in the monetary 

base 

 

88. What does the term “Lender of the last 

resort” refer to?  

a) Function of commercial banks in which 

they provide a guarantee to all depositors 

assuring them of the safety of their money.  

b) Function of the monetary authority in 

which it provides guarantee of solvency to 

low risk corporates.  

c) Function of the government in which it 

provides guarantee of subsidy of electricity 

and water to farmers.  

d) Function of the monetary authority in 

which it provides guarantee of solvency to 

commercial banks in case of a bank run. 

 

89. Reserve bank of India (RBI) can print 

currency to meet fiscal deficit in exceptional 

circumstances. Why is printing of currency 

to fill fiscal deficit generally avoided?  

a) The RBI has to take permission 

from the President to print currencies, which 

is a cumbersome process.  

b) There is no provision in the Reserve 

Bank of India Act, 1935 to print currency to 

meet the deficit.  

c) RBI has to oblige the norms of 

International Monetary Fund while meeting 

its deficit.  

d) Printing of hard currency to 

meet deficit may cause hyperinflation. 
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90. Consider the following statements 

regarding Reserve Bank of India:  

1. It is a banker to the Central 

Government 

2. It formulates and administers 

monetary policy 

3. It acts as an agent of the 

Government in respect of India 

4. It handles the borrowing 

programme of Government of India 

Which of these statements are correct? 

(a) 1 and 2  

(b) 2, 3 and 4 

(c) 1, 2, 3 and 4 

(d) 3 and 4 

 

91. What does the below given numbers 

indicates? 

Weaker Section 10% 

Agriculture 18% 

Micro Enterprises 7.50% 

SME, Education and others 4.50% 

a) Share of allocation in MGNREGA scheme 

b) Employment ratio of unorganized sector 

c) Share of GDP in primary sector 

d) Priority Sector Lending targets 

 

92. Consider the following statements: 

1. The Contingency Fund of India is 

placed at the disposal of the President and 

expenses can be made without 

parliamentary approval. 

2. The Contingency Fund of India can 

be used to meet unforeseen expenses of the 

State government. 

3. The corpus for Contingency Fund 

at present is Rs 500 crore and is enhanced 

from time to time by the President. 

Which of the following statements is/ are 

incorrect? 

a) 2 and 3 only 

b) 1, 2 and 3 

c) 2 only 

d) 3 only 

 

 

 

 

 

93. Consider the following statements: 

1. Pigovian Tax is a tax on penalizing 

short-term currency speculation and to place 

a tax on all spot conversions of currency. 

2. A Tobin tax is a tax which is placed 

on any good which creates negative 

externalities, example environmental 

damage. 

Which of the statements given above is/are 

correct? 

a) 1 only 

b) 2 only 

c) Both 1 and 2 

d) Neither 1 nor 2 

 

94. With reference to the Money Bill under 

Article 110, consider the following 

statements: 

1. A Bill is deemed to be a Money Bill if it 

contains only provisions dealing with the 

imposition, abolition, remission, alteration 

or regulation of any tax. 

2. It can be introduced in the Parliament 

only on the recommendation of the President 

of India. 

3. It can be either introduced by a Minister 

or a Private Member. 

Which of the statement(s) given above is/are 

correct? 

a) 1 only 

b) 1 and 2 only 

c) 2 only 

d) 1, 2 and 3 

 

95. Consider the following statements about 

the recommendations of FRBM Review 

Committee headed by N.K. Singh: 

1. Debt to GDP ratio of 50% should be 

targeted 

with a 30% limit for the centre and 20% limit 

for the states. 

2. The targeted debt to GDP ratio should be 

achieved by 2023. 

3. The Committee proposed to create a Fiscal 

Council headed by Finance Secretary. 

4. Under the FRBM Act, the government can 

deviate from the target. 

Which of the statements given above is/are 

correct? 
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a) 1 and 3 only 

b) 2 and 4 only 

c) 1, 2 and 3 only 

d) 2, 3 and 4 only 

 

96. Consider the following statements with 

respect to Participatory Notes: 

1. They are issued by foreign investors 

outside India. 

2. SEBI has no jurisdiction over 

participatory note trading. 

Which of the statement(s) given above is/are 

correct? 

a) 1 only 

b) 2 only 

c) Both 1 and 2 

d) Neither 1 nor 2 

 

97. Consider the following statements: 

1. Outcome budget tells if the money 

has been spent for the purpose it was 

sanctioned. 

2. In zero-based budgeting every 

activity is evaluated each time a 

budget is made. 

3. Gender Budgeting is a tool for 

achieving gender mainstreaming, 

Which of the statement(s) given above is/are 

correct? 

a) 1 and 2 only b) 2 and 3 only 

c) 1 and 3 only d) 1, 2 and 3 

 

98.  Consider the following statements with 

respect to cess and surcharge: 

1. The funds received from cess and 

surcharge need not be shared with the 

State governments and are thus at the 

exclusive disposal of the union 

government. 

2. The Constitution makes a 

distinction between a cess and a 

surcharge and the two cannot be 

used interchangeably. 

Which of the statement(s) given above is/are 

correct? 

a) 1 only 

b) 2 only 

c) Both 1 and 2 

d) Neither 1 nor 2 

 

 

99. Consider the following statements 

regarding Composition Scheme under GST: 

1. No input tax credit can be claimed under 

this 

scheme. 

2. Its limit has been decreased from 1.5 

crore to 1 

crore. 

Which of the statement(s) given above is/are 

correct? 

a) 1 only 

b) 2 only 

c) Both 1 and 2 

d) Neither 1 nor 2 

 

100. Consider the following statements: 

1. The main objective of the Basel III norms 

is to improve the banking sectors ability to 

absorb shocks arising from financial and 

economic stress. 

2. The Capital Adequacy Ratio (CAR) is a 

measurement of a bank's available capital 

expressed as a percentage of a bank's risk 

weighted credit exposures. 

3. Risk-weighted assets are used to 

determine the minimum amount of capital 

that must be held by banks and other 

institutions to reduce the risk of insolvency. 

Which of the statements given above is/are 

correct? 

a) 1 and 2 only 

b) 1 and 3 only 

c) 2 and 3 only 

d) 1, 2 and 3 

 

 


