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1. Which of the following statement is correct 

1. El Salvador has become the first 

country in the world to accept Bitcoin 

as legal tender. 

2. Japan have declared 

cryptocurrencies as legal property 

3. e-CNY is a digital currency issued 

by China which is a legal tender. 

Select the answer from the below codes 

 (a) 1 and 2 only 

 (b) 2 and 3 only 

 (c) 1 and 3 only 

 (d) 1, 2 and 3 

 

2. Demand Liabilities include which of the 

following 

1. Current account and Savings 

Account 

 2. Overdue fixed deposits 

 3. Demand Draft,  

 4. Telegraphic and Mail Transfer 

Select the answer from the codes given below 

 a) 1 and 2 only  

 b) 1 only 

 c) 2 and 3 only 

 d) 1, 2, 3 and 4 

 

3. Which of the following are considered as 

Producers of  Money? 

1. Scheduled Commercial Banks 

(SCB) 

 2. Government of India (GoI) 

3. Developmental Financial 

Institutions (DFI) 

 4. Reserve Bank of India 

Select the answer from the codes given below 

a) 1 and 3 only  

b) 4 only  

c) 1, 2 and 4 only  

d) 1, 2, 3 and 4 

 

 

 

 

 

 

 

 

 

4. Which of the following statements are 

correct in line with inflation and taxation 

1. Increasing Direct Tax will lead to 

Demand Pull Inflation 

2. Decreasing Indirect Tax will lead to 

Cost Push Inflation 

Select the answer from the codes given below 

a) 1 only correct    

b) 2 only correct 

c) Both 1 and 2 are correct  

d) Neither 1 nor 2 is correct 

 

 

5. With reference to United Payments 

Interface (UPI), consider the following 

statements: 

1. It allows for immediate money 

transfers through mobile devices 

round the clock 24*7 and 365 days. 

2. It has Single click two factor 

authentication. 

3. It allows for raising complaints 

through the mobile app directly. 

4. The customers are not required to 

enter card or account details for push 

and pull transactions. 

Which of the statements given above is/are 

correct? 

a) 1, 3 and 4 only 

b) 2 and 3 only 

c) 1, 2, 3 and 4 

d) 1, 2 and 3 only 

 

 

6. Project Sashakt, often seen in the news, is 

related to: 

a) A strategy to resolve bad loans in banks 

b) Skill development of Railway employees 

c) It is a review or assessment of the credit 

risk 

associated with an asset 

d) A strategy to resolve the problems of Twin 

balance sheet syndrome 
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7. Consider the following statements 

regarding Commercial Paper (CP): 

1. It is an unsecured money market 

instrument issued in the form of a 

promissory note. 

2. Corporates, primary dealers (PDs) 

and the All- India Financial 

Institutions (FIs) are eligible to 

issue it. 

Which of the statements given above is/are 

correct? 

a) 1 only 

b) 2 only 

c) Both 1 and 2 

d) Neither 1 nor 2 

 

 

8. Which one of the following best describes 

the term ‘Side Pocketing’, commonly used in 

economic parlance? 

a) It is a tool used by schedule banks 

which provide customers with an 

option to have additional saving. 

b) It is an initiative of NABARD to 

provide assistance to entrepreneurs in 

rural areas. 

c) It is a framework that allows 

mutual funds to segregate the bad 

assets in separate portfolio within 

their debt schemes. 

d) It is a programme of the 

government to develop the backward 

areas in the periphery of urban 

centres. 

 

 

 

9. Sandbox Policy was recently seen in news. 

It is an initiative by which of the following 

bodies: 

a) Insurance Regulatory and 

Development Authority 

b) Small Industries Development Bank 

of India  

c) Reserve Bank of India 

d) Securities Exchange Board of India 

 

 

 

10. Consider the following statements 

regarding “Primary and Secondary markets” 

1. A share being purchased directly 

from the company by a person occurs 

in the secondary market. 

2. Investors buying and selling shares 

among themselves occurs in the 

primary market. 

3. Both primary market and 

secondary market need an 

institutionalised floor for their trading. 

Which of the statements given above is/are 

not correct? 

a) 1 and 2 only 

b) 2 and 3 only 

c) 1 and 3 only 

d) 1, 2 and 3 

 

 

11. Which of the following is/are the purpose 

of government’s Gold Monetization Scheme: 

1. To bring the idle gold lying with 

Indian households into the economy. 

2. To promote FDI in the gold and 

jewellery sector. 

3. To reduce India's dependence on 

gold imports.  

Select the correct answer using the code 

given below: 

a) 1 only 

b) 2 and 3 only 

c) 1, 2 and 3 

d) 1 and 3 only 

 

 

12. Arrange the following according to their 

increasing order of ‘liquidity’: 

1. Saving deposits with the banks. 

2. Currency and coins with the public. 

3. Demand deposits with the banks. 

4. Term deposits with the banks. 

Select the correct answer using the code 

given below: 

a) 4-1-3-2 

b) 2-3-4-1 

c) 3-4-1-2 

d) 1-2-3-4 
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13. National Payments Corporation of  

India (NPCI) has launched UPI 2.0 as an  

upgrade to Unified Payment Interface (UPI).  

Which of the following is/are the features  

of UPI 2.0?  

1. Allow customers to check their 

invoice  sent by merchants prior to 

making  payments.  

2. Customers would be able to check 

the  authenticity of merchants while  

scanning QR code.  

3. Customers will now be able to pre 

authorise a transaction and pay at a  

later date.  

Select the correct answer using the code  

given below:  

a) 1 and 2 only  

b) 1 and 3 only  

c) 2 and 3 only  

d) 1, 2 and 3  

 

 

14. Consider the following statements: 

1. The Malus arrangement permits the 

banks to prevent vesting of all or part 

of the amount of a deferred 

remuneration. 

2. Clawback is a contractual 

agreement between the employee and 

the bank, in which the employee 

agrees to return the previously paid or 

vested remuneration to the bank, 

under certain circumstances. 

Which of the statements given above is/are 

correct? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

 

 

15. Which of the following come under ‘Fiat 

money’?  

a) Currency notes and coins only  

b) Currency notes and Demand deposits  

c) Currency notes and Time deposits  

d) Demand deposits and Time deposits. 

 

 

 

16. Which among the following economic 

scenarios lead to “Liquidity trap”?  

a) When speculative demand for money is 

very low.  

b) When there is high interest rate prevailing 

in the economy.  

c) When every economic agent expects the 

interest rate to rise in the future.  

d) When there is a high demand to buy 

bonds. 

 

 

17. Recently RBI engaged in “Special Open 

Market Operation” by which it purchased 

long term securities and simultaneous sale 

of short term securities. This was informally 

nicknamed as "Operation Twist". Which of 

the following statement is correct with 

reference to the above operations 

 1. The purchase of securities pushes 

down the yields of long-dated securities, 

while the sale of short-term bonds drives up 

their yield. 

 2.RBI will buy long term securities for 

the same amount for which it sold short 

term securities. 

 3. This is the first time RBI engages in 

this type unconventional tool. 

Select the correct statements from the codes 

given below 

a) 1 only    

b) 1 and 2 only 

c) 1 and 3 only  

d) 1, 2 and 3 

 

 

18. Which of the following is not a Credit 

Rating Agency 

 a) Moody 

 b) Fitch  

 c) S & P Global 

 d) Price waterhouse coopers 
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19. Consider the following statements: 

1. The bonus brought by inflation to 

the borrowers is known as the 

inflation premium. 

2. The interest banks charge on their 

lending is known as the nominal 

interest rate. 

3.The real interest rate is always lower 

than the nominal interest rate if the 

inflation is taking place. 

4. Rising inflation premium shows 

increasing profits of the lending 

institutions. 

Which of the above statements is/are 

correct? 

(a) 1 only 

(b) 1, 2 and 3 only 

(c) 3 and 4 only 

(d) 1 and 4 only 

 

 

20. Consider the following statements about 

the Micro ATMs: 

1. These are card swipe machines 

through which banks can remotely 

connect to their core banking system. 

2. It has connectivity through Global 

System for Mobile (GSM) 

communication; hence it can travel 

from village to village. 

Which of the above statements is/are 

correct? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

 

 

21. Swabhiman Scheme is related to which 

of the following? 

(a) An initiative of financial inclusion. 

(b) Initiative for Tax collection. 

(c) Initiative for Banking sector Reforms. 

(d) Initiative for Tax Reform 

 

 

 

 

 

 

22. In which of the following scenario the 

role of money is nil ? 

1. When there is no exchange of 

commodity 

2. When a group does not participate 

in market transactions 

3. When an economy consist only 

individual/entity 

Select the correct statements from the codes 

given below 

a) 1 only    

b) 1 and 2 only 

c) 2 and 3 only    

d) 1, 2 and 3 

 

 

23. Which of the following statement is true 

with reference to Money 

1. Money is the most liquid of all 

assets 

2. Money is the most profitable of all 

assets 

3. Money with stable value is 

universally acceptable 

4. Holding money helps to 

counterbalance the opportunity cost 

Select the answer from the codes given below 

 a) 1 and 3 only 

 b) 2 and 3 only 

 c) 2, 3 and 4 only 

 d) 1, 2, 3 and 4 

 

 

24. Which of the following is not a legal 

tender 

 a) Currency notes in circulation 

 b) Coins in circulation 

 c) Demand deposits with bank 

d) Currency and Coins in bank 

treasury chest 

 

25. The first country to Launch a 

Cryptocurrency in the world is  

 a) Japan 

 b) Venezuela 

 c) Australia 

 d) Cyprus 
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26. Which of the following statement is true 

with reference to Basic Savings Bank 

Deposit (BSBD) account  

1. BSBD account aims to enhance financial 

inclusion among the economically weaker 

sections 

2. RBI has asked the banks to convert the 

existing ’no-frills’ accounts into ‘Basic 

Savings Bank Deposit Accounts’ 

3. Number of Deposits and Withdrawals 

allowed from the BSBD account in month is 

only Four 

Select the answer from the codes given below 

 a) 1 and 2 only  

 b) 2 only 

 c) 1, 2 and 3 only 

 d) None of the above 

 

 

27. Blockchain technology bundles data into 

blocks - timestamps them and links each 

new block of transactions with the previous 

one in an immutable chain of blocks that are 

copied, authenticated, and updated 

continuously, and publicly, on thousands of 

computers. So block chain can be aptly 

defined as  

 1. Distributed ledger system 

 2. Centralized ledger system 

 3. Open ledger system 

 4. Incorruptible digital ledger 

Select the answer from the below codes 

a) 1 and 3 only    

 b) 1, 2 and 4 only 

c) 1, 3 and 4 only    

d) 1, 2, 3 and 4 

 

 

28. Which of the following statement is 

incorrect about Virtual Currencies? 

a) Virtual Currencies are not backed by 

Government fiat 

b) Virtual currencies don’t have intrinsic 

value 

c) Virtual currencies can be used for illegal 

and subversive activities 

d) Virtual currencies may either be a 

physical coin or digital money 

 

 

29. Negotiable Instruments Act 1881 was 

enacted during the Viceroy ship of  

 a) Lord Dalhousie 

 b) Lord Lytton 

 c) Lord Ripon 

 d) Lord Wavell 

 

30. The effect of a crossing a cheque is 

a) The payee can obtain payment only 

through a bank account 

b) The payee is compelled to open an 

account 

c) The payee will have to endorse the 

cheque to a bank 

d) The payee can liquidate the cheque 

with a bank teller 

 

31. In a Bank; Demand Drafts (DD), 

Unclaimed deposits, Telegraphic Transfers 

(TT), Overdue Fixed deposit are all part of  

 a) Term deposits 

b) Time Liability portion of Demand of 

Time Liability 

c) Demand Deposits or Demand 

Liabilities of a Bank 

d) Money that cannot be utilised for 

Lending purposes 

 

32. Negotiable Instruments Act, 1881 (NI 

Act) does not cover which of the following 

 a) Promissory Note  

 b) Bill of Exchange 

 c) Cheque 

 d) Currency Notes 

 

33. Consider the following statements 

regarding Prepaid Payment Instrument (PPI): 

1. It was launched by National 

Payments Corporation of India. 

2. It can be used only for purchase of 

goods and services up to a limit of 

10,000 per month. 

3. It was issued in the form of smart 

cards only. 

Which of the above statement is correct? 

a) 1 and 2 only 

b) 2 only 

c) 3 only 

d) 1 and 3 only 
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34. Which of the following measures would 

result in an increase in the money supply in 

the economy? 

1. Sale of government securities to the 

public by the central bank 

2. Increase in the expenditure by the 

government 

3. Reduction in tax collection by the 

government 

4. Purchase of government securities 

from the public by the central bank 

Select the correct answer using the codes 

given below: 

(a) 3 only   

(b) 2 and 4 only 

(c) l and 3   

(d) 2, 3, and 4 

 

35. Which of the following factors contribute 

towards demand-pull inflation? 

1. Increase in government expenditure 

2. Rising population and household 

consumption 

3. Increase in income level 

4. Fluctuations in output and supply 

5. Increase in administered prices  

Select the correct answer using the codes 

given below: 

a) 1,2, and 3 only 

b) 1 and 2 only 

c) 2, 3, and 4 only 

d) 1,2, 3, 4, and 5 

 

36. Which of the following actions are taken 

by Government to control inflation 

1. Increased allocation of Price 

Stabilisation Fund 

2. Creation of Dynamic Buffer for 

market intervention 

3. Imposing stock limits in respect to 

Essential Commodities Act 

4. Announced higher Minimum 

Support Price to incentivize 

production 

Select the answer from the codes given below 

 a)  1 and 2 only   

b) 2 and 3 only 

 c) 3 and 4 only   

d) 1, 2, 3 and 4 

 

37. With reference to Mission Indradhanush, 

consider the following statements: 

1. It aims to revamp the functioning of 

Public Sector Banks (PSBs) to enable 

them to compete with Private Sector 

Banks. 

2. It aims to establish a Bank Board 

Bureau for the appointment of 

Directors of PSBs. 

3. It calls for greater autonomy for 

banks and more flexibility in their 

functioning. 

Which of the statements given above is/are 

correct? 

a) 1 and 3 only 

b) 1 and 2 only 

c) 2 and 3 only 

d) 1, 2 and 3 

 

38. With reference to Priority sector Lending 

in India, consider the following statements: 

1. The Renewable energy sector comes 

under Priority sector Lending in India. 

2. The Priority sector guidelines lay 

down a preferential rate of interest for 

priority sector loans. 

Which of the statements given above is/are 

correct? 

a) 1 only 

b) 2 only 

c) Both 1 and 2 

d) Neither 1 nor 2 

 

39. Consider the following statements 

regarding Economic capital framework: 

1. It reflects the capital that an 

institution requires or needs to hold as a 

counter against unforeseen risks or events or 

losses in the future. 

2. RBI had constituted a panel on 

economic capital framework headed by Sunil 

Mehta. 

Which of the statement(s) given above is/are 

correct? 

a) 1 only 

b) 2 only 

c) Both 1 and 2 

d) Neither 1 nor 2 
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40. In which of the following types of 

Disinvestment, the control over management 

is transferred? 

1. Strategic disinvestment 

2. Offer for Sale 

3. Cross-holding 

4. Privatization 

Select the correct answer using the code 

given below. 

a) 4 only 

b) 1, 2 and 4 

c) 2 and 3 

d) 1 and 4 

 

 

41. Consider the following statements about 

Priority Sector lending: 

1. All Indian (domestic) Banks need to 

lend 40 percent of their total lending 

to the priority sector every year. 

2. Priority sector lending includes 

credit given by banks to Micro 

Finance Institutions (MFIs). 

Which of the statements given above is/are 

correct? 

a) 1 only 

b) 2 only 

c) Both 1 and 2 

d) Neither 1 nor 2 

 

 

42. With reference to the Radio 

frequency identification tag (RFID) 

consider the following statements: 

1. Microchips in RFID tags can be 

read write. 

2. RFID tags do not require a direct 

line of sight to be read. 

3. This technology can be used only 

for toll collection on highways. 

Which of the statements given above is/are 

correct? 

a) 1 and 3 only 

b) 1 and 2 only 

c) 2 and 3 only 

d) 1, 2 and 3 

 

 

 

 

43. Which of the following statements does 

not describe a ‘Willful Defaulter’: 

a) A person who borrows money from lending 

institutions but fail to repay. 

b) A person who is financially capable to 

repay and yet does not do so. 

c) A person who diverts the funds for a 

purpose other than what the fund was 

availed for. 

d) A person whose funds are not available in 

the form of assets as funds have been 

siphoned off. 

 

44. Consider the following statements: 

1. White Label ATMs are owned and 

operated by the bank 

2. Green Label ATMs are used for 

agricultural transactions 

3. Brown Label ATMs are owned and 

operated by a non-banking entity 

Which of the statements given above is/are 

correct? 

a) 1 and 2 only 

b) 2 only 

c) 3 only 

d) 2 and 3 only 

 

 

45. Consider the following statements 

regarding the world’s first blockchain bond 

named Bond – I:  

1. It was launched by the World Bank.  

2. It is Ethereum blockchain bond  

dominated in American dollars.  

3. Commonwealth Bank of Australia 

has  been chosen as a sole arranger 

for this  bond.  

Which of the statements given above is/are  

correct?  

a) 1 and 2 only  

b) 1 and 3 only  

c) 2 and 3 only  

d) 1, 2 and 3 
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46. Recently, there has been an upsurge in 

the NPAs of the public sector banks, which 

of the following is/are not the factor(s) 

responsible? 

1. Lower economic growth in the 

country. 

2. Aggressive lending by banks in the 

past, especially during the high 

growth period. 

3. Lack of legal provisions for loan- 

recovery. 

4. Banks switching over to a system 

based identification of NPAs. 

5. Natural calamities. 

Select the correct answer using the codes 

given below: 

a) 1, 3 and 5 only 

b) 2, 4 and 5 only 

c) 1 and 2 only 

d) 3 and 5 only 

 

47. Consider the following statements 

regarding Exchange Traded Funds (ETFs): 

1. ETF is a basket of securities that trade 

on an exchange, just like a stock. 

2. Bharat Bond ETF is India’s first corporate 

bond Exchange Traded Fund (ETF). 

Which of the above statements is/are 

correct? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

 

48. How is Wholesale Price Index (WPI) 

different from the Consumer Price Index 

(CPI)? 

1. WPI focuses on the price of goods 

traded between corporations, rather 

than goods bought by consumers. 

2. WPI includes services like 

transport, health, education, etc. 

which CPI do not include. 

Select the correct answer using the code 

given below: 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

 

49. Identify the terms and associated field. 

Which of the following statements are 

correct? 

 1. The term ‘Economic Capital 

Framework’ is associated with Securities 

Exchange Board of India in regulating equity 

capital 

 2. The term ‘Adjusted Gross Revenue’ 

is associated with Reserve Bank of India in 

transferring a portion of its revenue to 

government. 

 3. The term ‘Enhanced Access and 

Service Excellence’ is associated with 

reforming banking sector in India 

Select the correct statements from the codes 

given below 

a) 1 only      

b) 2 and 3 only 

c) 3 only    

d) 1, 2 and 3 

 

50. Trade Receivables Electronic Discounting 

System (TReDS) is a platform that connect 

 1. Banks 

 2. MSME 

 3. Buyers of MSME products 

 4. Suppliers to MSME 

Select the answer from the codes below 

a) 1 and 4 only 

b) 2 and 3 only 

c) 1, 2 and 3 only 

d) 1, 2, 3 and 4 

 

51. Which of the following statement is 

correct about National Financial Reporting 

Authority (NFRA) ? 

 1. NFRA is a Statutory Authority 

under Companies Act 

 2. Companies whose securities are 

listed on any stock exchange in India or 

outside India will come under the Purview of 

NFRA 

 3. Unlisted public companies having 

paid-up capital of 500 crores or turnover of 

1000 crores will come under the Purview of 

NFRA 

Select the correct statements from the codes 

given below 

a) 1 only   b) 1 and 2 only 

c) 2 and 3 only d) 1, 2 and 3 
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52. Which of the following is true with 

reference to Prudential framework for 

resolution of stressed assets 

1. Defaults are to be recognized within 

30 days 

2. During this review period of 30 

days, lenders may decide on 

Resolution strategy,  

3. Lending must set up Inter Creditor 

Agreement 

4. Joint lender Forum and S4A 

scheme will pilot the new Prudential 

Framework 

Select the answer from the codes below 

a) 1 and 4 only  b) 2 and 3 only 

c) 1, 2 and 3 only  d) 1, 2, 3 and 4 

 

 

53. Foreign Currency Convertible Bonds and 

Foreign currency Exchangeable bonds are 

example of  

 a) External Foreign Assistance 

 b) Maharaja Bond 

 c) External Commercial Borrowing 

 d) Depository Receipts 

 

 

54. Which of the following statements are 

true with reference to Consumer Price Index 

(CPI) 

 1. National Statistical Office (NSO), in 

MOSPI releases CPI with Base year as 2012. 

 2. CPI is published for Rural, Urban 

and Combined 

 3. CPI publication will also contain 

the Consumer Food Price Index 

 4. CPI provide product wise and state 

wise index 

Select the answer from the codes below 

a) 1 and 4 only 

b) 2 and 3 only 

c) 1, 2 and 3 only 

d) 1, 2, 3 and 4 

 

 

 

 

 

 

 

55. Banks must link their loan interest rates 

with “ External Benchmark + Spread + Risk 

premium” system. Individual bank free to 

pick any one External Benchmark such as   

 1. RBI Repo Rate 

 2. Three month treasury bill 

 3. Six month treasury bill 

 4. Other Benchmark of FBIL 

Select the answer from the codes below 

a) 1 and 4 only 

b) 2 and 3 only 

c) 1, 2 and 3 only 

d) 1, 2, 3 and 4 

 

 

56. There is a price rise of one or a small 

group of commodities over a sustained 

period of time in an economy. This situation 

is known as: 

(a) Inflation 

(b) Stagflation 

(c) Skewflation 

(d) Bottleneck inflation 

 

 

57. Consider the following statements 

regarding the recent government initiatives 

in the banking sector: 

1. Project Sashakt proposes a 5-

pronged strategy to improve 

governance in private and public 

sector banks. 

2. PARA is envisioned as a centralized 

agency to resolve the twin balance-

sheet problem in India. 

3. National Company Law Tribunal 

(NCLT) under IBC, 2016 is the 

adjudicating authority for individual 

as well as corporate insolvency. 

4. Indradhanush Plan is related to 

capital infusion in public sector 

banks. 

Which of the above statements is/are 

incorrect? 

(a) 1 only 

(b) 1 and 3 only 

(c) 2 and 4 only 

(d) 2, 3 and 4 only 
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58. In a Barter Exchange the Search Cost 

(person with diametrically opposite demand) 

becomes prohibitive when 

 a) Number of Individual decreases 

 b) Number of Individual Increases 

c) Number of Individual Increase or 

Decrease 

d) Search Cost never becomes 

prohibitive 

 

 

59. Consider the following statement 

1. By eliminating middlemen, 

cryptocurrency promises to reduce the 

cost of doing business and mitigate 

corruption inside the intermediary 

institutions 

2. Cryptocurrency may lead to 

economic crises by stripping 

government policy makers from their 

ability to adjust the money supply 

Which of the above statements are correct 

 a) 1 only   

b) 2 only  

c) Both 1 and 2  

d) Neither 1 nor 2 

 

 

 

60. Which of the following statement is 

correct? 

 1. Cryptocurrencies cuts away the 

middleman, but maintains/creates method 

that allow strangers to deal with each other 

 2. Cryptocurrency are built around 

the principle of universal, inviolable ledger, 

one that is made fully public and constantly 

being verified 

Select the answer from the codes given below 

 a) 1 only  

b) 2 only  

c) Both 1 and 2  

d) Neither 1 nor 2 

 

 

 

 

 

 

 

61. Which of the following Credit Information 

data is in the control RBI 

a) Central Repository of Information 

on Large Credits (CRILC)  

 b) Trans-Union CIBIL Limited 

 c) Equifax Credit Information Services 

d) Experian Credit Information 

Company 

 

62. When the supply of money increases and 

the demand for money reduces, there will be 

a) A fall in the level of prices 

b) A decrease in the rate of interest 

c) An increase in the rate of interest  

d) A fall in the level of demand 

 

63. Sunil Mehta, the chairman of a bankers' 

panel for faster resolution of stressed assets 

in Public Sector Banks, recently formed the 

Sashakt India Asset Management (AMC) as 

Part of recently proposed Sashakt Scheme. 

Which of the following statement is not true 

about Sashakt Scheme? 

 a) It is five-pronged strategy to tackle 

stressed assets in the banking sector 

 b) SME and BLRA approach will lead 

to resolving Rs 50 crores and upto Rs 500 

crores stressed assets respectively 

 c) It aims to establish AMC, AIF and 

Asset Trading platform 

 d) It provides an alternate mechanism 

to solve stressed assets without invoking 

bankruptcy code or involving NCLT 

 

64. Net Demand and Time Liability of a bank 

includes 

1. Deposits in Current and Savings Account 

2. Deposits in Fixed and Recurring (Term)  

3. Short term Gold deposit in Gold 

Monetization Scheme 

4. Staff Security Deposit  

Select the answer from the codes below 

 a) 2 and 4 only 

 b) 1 and 3 only 

 c) 1, 2 and 4 only 

 d) 1, 2, 3 and 4 
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65. Consider the following statements about 

inflation 

a) Unanticipated inflation 

redistributes wealth from creditors to 

debtors, helping borrowers and 

hurting lenders. 

b) Inflation mostly churns incomes 

and assets, randomly redistributing 

wealth among the population with 

little significant impact on any single 

group. 

Select the answer from the codes given below 

a) 1 only correct    

b) 2 only correct 

c) Both 1 and 2 are correct  

d) Neither 1 nor 2 is correct 

 

 

66. In line with payment system a term CTS 

2010 is very popular. What is CTS standards 

for  

 a) Core Treasury System 

 b) Cheque Transfer Solution 

 c) Cash Transfer Solution 

 d) Cheque Truncation System 

 

 

67. Which of the following can be considered 

as causes for cost-push inflation? 

1. Rapid wage increase 

2. Rising raw material prices 

3. Increased labour costs 

4. Natural disasters 

5. Changes in Government regulations 

Select the correct answer using the code 

given 

below: 

a) 1, 2, 4 and 5 only 

b) 1, 2, 3 and 4 only 

c) 1, 2, and 3 only 

d) 1, 2, 3, 4 and 5 only 

 

 

 

 

 

 

 

 

68. Consider the following statements 

regarding Advisory Board for Banking 

Frauds (ABBF): 

1. It has been constituted by the CVC 

to examine bank fraud of over 50 crore and 

recommend action. 

2. It would function as the first level of 

examination of all large fraud cases before 

references are made to the investigative 

agencies. 

3. It would also give inputs for policy 

formulation related to the fraud to the RBI. 

Which of the statements given above is/are 

correct? 

a) 1 and 2 only 

b) 1 and 3 only 

c) 2 and 3 only 

d) 1, 2 and 3 

 

69. It is an indicator of business activity 

both in the manufacturing and services 

sectors. It is a survey-based measure that 

asks the respondents about changes in 

their perception of some key business 

variables from the month before. It ranges 

from 0 to 100. The indicator mentioned 

here is: 

a) Consumer Price index 

b) Producer Price index 

c) Purchasing Managers’ Index 

d) Wholesale Price index 

 

70. Consider the following statements: 

1. Creeping Inflation is a type of inflation 

that occurs when the prices of goods and 

services increase at the two-digit or three-

digit rate per annum. 

2. When low inflation takes place in a long 

period and the range of increase is usually in 

Single digit it is known as Galloping 

Inflation. 

3. BottleNeck Inflation occurs when supply 

falls suddenly and demand remains at the 

same level. 

Which of the statements given above is/are 

not correct? 

a) 1 and 2 only 

b) 1 and 3 only 

c) 2 and 3 only 

d) 1, 2 and 3 
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71. Consider the following statements 

regarding Wholesale Price Index and the 

Consumer Price Index: 

1. WPI measures inflation at the level 

of producer while CPI captures 

changes in prices at the level of the 

consumer. 

2. WPI does not capture changes in 

the prices of services, which CPI does. 

3. RBI has adopted the CPI as its key 

measure of inflation. 

Which of the statements given above is/are 

correct? 

a) 1 and 2 only 

b) 2 and 3 only 

c) 1 and 3 only 

d) 1, 2 and 3 

 

72. Which of the following statements best 

explains the “Production Possibility Curve”?  

a)  It represents the point at which a 

country’s economy is most efficiently 

producing its goods and services and, 

therefore, allocating its resources in 

the best way possible.  

b) It reflects inflationary trend in the 

economy  

c) It shows the minimum possible 

output combinations of infinite goods 

or services an economy can achieve 

when all resources are not fully 

employed.   

d) It represents the ability of the 

country to produce goods and services 

in emergency situations like war and 

natural disaster. 

 

 

73. The term SWIFT sometimes seen in the 

news in the context of: 

a) NGO for protection of environment. 

b) Mobile App for public transport. 

c) A software for worldwide interbank 

transactions 

d) Report of status of child trafficking. 

 

 

 

 

74. Consider the following statements:  

1. Letter of Undertaking is a bank  

guarantee under which a bank allows 

its  customer to raise money from 

another Indian bank’s foreign branch 

in the form of  long-term credit.  

2. A Line of Credit is a standing 

amount of  money, similar to a loan, 

that a bank  extends to a customer.  

3. A customer may draw upon the 

available  line of credit despite the 

amount exceeding  the limit.  

Which of the statement(s) given above  

is/are correct?  

a) 1 and 2 only  

b) 2 only  

c) 3 only  

d) 2 and 3 only 

 

75. Recently RBI released "Mobile Aided Note 

Identifier (MANI)”, which of the following 

statements are correct with reference to 

MANI? 

 1. MANI is a device with which 

commercial entities can identify fake notes 

 2. MANI identifies whether a currency 

note is genuine or counterfeit 

3. MANI helps both visually 

challenged as well as deaf people to identify 

the currency notes 

Select the correct statements from the codes 

given below 

a) 1 only      

b) 1 and 2 only 

c) 3 only    

d) 2 and 3 

 

76. Which of the following statements are 

correct with reference to Exchange Traded 

Fund ? 

1. ETF is more liquid than Mutual Funds  

2. ETF can be bought or sold any time 

3. ETF is managed by the investor himself 

4. ETF has lower fees compared to Mutual 

funds 

Select the answer from the codes below 

a) 1 and 4 only 

b) 2 and 3 only 

c) 1, 2 and 4 only 

d) 1, 2, 3 and 4 
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77. Which of the following statement is 

correct with reference Alternate Investment 

Funds (AIF) 

 1. AIF refers to any privately pooled 

investment fund regulated by Reserve Bank 

of India 

 2. AIF having positive spill over in the 

economy are considered as Category 1 AIF 

 3. AIF such as Hedge funds aiming to 

make short term benefits are categorized as 

Category 3 AIF 

Select the correct statements from the codes 

given below 

a) 1 only   b) 1 and 2 only 

c) 2 and 3 only d) 1, 2 and 3 

 

 

78. Which of the following statements are 

correct about languages in the Indian 

currency notes 

  a) All the languages printed in the 

currency notes are scheduled language 

 b) All images printed on rear side of 

the of New MG series are world heritage sites 

Select the answer from the codes given below 

a) 1 only   

b) 2 only 

c) Both 1 and 2   

d) Neither 1 nor 2 

 

 

79. Central Government recently proposed 

setting up of Development Financial 

Institutions (DFI) to solve infrastructure 

financing needs of the country. In this 

regard, consider the following statements: 

1. DFI's provide long term finance to 

sectors which are riskier for 

commercial banks. 

2. ICICI was the first DFI to be set up 

in India 

3. Growth in capital market led to the 

decline in prominence of DFI in India 

Which of the above statements are correct 

 a) 2 only 

 b) 1 and 2 only 

 c) 1 and 3 only 

 d) 1, 2 and 3 

 

 

80. Facility to Avail Liquidity for Liquidity 

Coverage Ratio (FALLCR) is a facility through 

which as bank can avail more credit using 

 a) Government Securities 

b) Reducing funds to be maintained in 

CRR 

 c) Borrowing without collateral 

 d) A combination of (a), (b) and (c) 

 

81. Which of the following are functions of 

RBI 

 1. to regulate the issue of Bank notes 

 2. to securing monetary stability 

 3. to meet economic contingency 

 4. to maintain price stability 

Select the answer from the codes below 

a) 1 and 4 only   

b) 2 and 3 only 

c) 1, 2 and 3 only   

d) 1, 2, 3 and 4 

 

82. Which of the following statements 

correctly describe a ‘circular economy’? 

a) An economic system aimed at 

eliminating waste and the continual 

use of resources. 

b) It is similar to closed economy 

where capital keeps on circulating 

within the same economy. 

c) It signifies a complete cycle of all 

the four stages of an economy. 

d) An economy assumed to be 

exogenous that is independent of 

national income 

 

83. Which of the following can be considered 

as money market instruments? 

1. Treasury Bills 

2. Commercial Paper 

3. Cash Management Bill 

4. Mutual Funds 

5. Commercial Bills 

Select the correct answer using the code 

given below: 

a) 1, 2 and 3 only 

b) 1, 2 and 4 only 

c) 1, 2, 3 and 4 only  

d) 1, 2, 3, 4 and 5 
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84. Which of the following statements is 

incorrect with respect to “Angel Investor”? 

a) They are investors who provides 

financial backing to entrepreneurs for 

starting their business. 

b) They are focused on making 

substantial profits, rather than 

helping the business succeed. 

c) They provide technical help to the 

startups. 

d) In India, they can be recognised as 

Category I: AIF venture capital funds 

 

85. Below given are the advantages of CTS 

2010 implementation. Which among the 

following is the most important among 

others? 

a) CTS facilitates in better 

reconciliation and processing 

b) CTS minimizes transaction cost 

c) CTS eliminates the need for 

movement of physical cheque 

d) CTS reduces manual intervention 

in cheque processing 

 

86. Which of the following is not a product 

by NPCI? 

a) Aadhar Enabled Payment System (AePS) 

b) Unified Payment Interface (UPI)  

c) Magnetic Ink Character Recognition 

(MICR) 

d) RuPay 

 

87. Which of the following statements are 

correct in line with Blockchain? 

1. The fundamental value proposition 

of the blockchain is that it eliminates 

the need for trust. 

2. Cryptocurrencies are a peer-to-

peer, ‘trustless’ system based on a 

technology called blockchain. 

3. Block chain is a system that can be 

used in any industry like hospitality, 

insurance etc., 

Select the correct statements from the codes 

given below 

a) 1 only      

b) 1 and 2 only 

c) 1 and 3 only    

d) 1, 2 and 3 

88. Select the correct example of demand-

pull inflation: 

(a) Rise in the price of oil due to 

instability in middle east. 

(b) Tax breaks for mortgage interest 

rates leading to increased demand for 

housing.  

(c) Increase in the prices of farm 

products due to monsoons. 

(d) Rise in marble stone prices due to 

ban on mining activity. 

 

 

89. Which of the following is not correct in 

the context of Indian banking system? 

a) All digital currencies are crypto 

currencies 

b) All crypto currencies are digital 

currencies 

c) Fiat currency is also in the form of 

digital currency 

d) All crypto currency is not fiat 

currency 

 

 

90. Which of the following statements are 

true about Scheduled Banks 

1. Scheduled banks have to maintain 

deposits with Reserve Bank of India 

2 . Scheduled banks can avail loans from 

Reserve bank of India 

3. Scheduled banks can be participate in 

clearing system as well Bank of International 

Settlement 

Select the answer from the codes given below 

 a) 1 and 2 only  

 b) 1 only 

 c) None of the above 

 d) 1, 2 and 3 
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91. Consider the following statements 

regarding the Leverage Ratio: 

1. The leverage ratio is Tier-I capital 

as a percentage of the bank’s 

exposures.  

2. It is one of the indicators under the 

RBI’s Prompt Corrective Action (PCA) 

framework. 

3. A cut in leverage ratio implies that 

banks can lend less on the same 

capital base. 

Which of the above statements are correct? 

(a) 1 and 2 only 

(b) 2 and 3 only 

(c) 1 and 3 only 

(d) 1, 2 and 3 

 

 

92. Which of the following can be considered 

as functions of ‘money’?  

1. It acts as a convenient unit of account.  

2. It acts as a medium of exchange.  

3. It acts as a store of value for individuals.  

4. It is easily convertible.  

Select the correct answer using the code 

given below:  

a) 1, 2 and 3 only  

b) 2, 3 and 4 only  

c) 1, 2, 3 and 4  

d) 1, 3 and 4 only 

 

 

93. Which of the following statement with 

reference to Central Board of Directors of 

RBI is true 

 1. Central board is the RBI’s highest 

decision-making body 

 2. It has a combination of 21 

members, both official and non-official 

members 

 3. Central board appoints the RBI 

Governor 

Select the correct statements from the codes 

given below 

a) 1 only   b) 1 and 2 only 

c) 2 and 3 only d) 1, 2 and 3 

 

 

 

 

94. Which of the following statement defines 

Liquidity Coverage Ratio 

 a) Maintaining HQLA that meets 30 

day cash requirement 

 b) Dividing Tier 1 and Tier 2 Capital 

with Risk Weighted Assets 

 c) Maintaining Counter Cyclical 

Capital Buffer of 30 days 

 d) Adopting FALLCR in the main 

stream credit management 

 

 

95. Which of the following statements are 

correct  

1. Aramco and IRCTC are in news for selling 

shares in IPO 

2. Thomas Cook is a company that went on 

to Bankruptcy recently 

 3. HDIL went on to insolvency 

4. PMC bank and Yes bank went on to 

Prompt corrective Action 

Select the answer from the codes below 

a) 1 and 4 only 

b) 2 and 3 only 

c) 1, 2 and 3 only 

d) 1, 2, 3 and 4 

 

 

96. A type of Negotiable financial instrument 

that is traded on a Local Stock Exchange but 

represents a security (equity) that is issued 

by a foreign publicly listed company. The 

above definition is associated with 

 a) Participatory Notes 

 b) Depository Receipts 

 c) Alternate Investment Funds 

 d) Venture Capital 
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97. Which of the following statements are 

correct? 

 1. UNICEF is the first UN body to set 

up Cryptocurrency Fund to accept donation. 

 2. World Bank is the first to launch 

the Blockchain bond in Australia 

 3. SOV is a blockchain-based 

currency and the new legal tender of the 

Republic of the Marshall Islands. 

Select the correct sector from the codes given 

below 

a) 1 only      

b) 2 and 3 only 

c) 3 only    

d) 1, 2 and 3 

 

 

98. Consider the following with respect to 

Bharat -22: 

1. It will span six sectors  basic materials, 

energy, finance, FMCG, industrials and 

utilities. 

2. It will be managed by the RBI while the 

Government will be the index provider. 

Which of the statement(s) given above is/are 

correct? 

a) 1 only 

b) 2 only 

c) Both 1 and 2 

d) Neither 1 nor 2 

 

 

99. Which of the following was recognized as 

‘invisible hand’ by Adam Smith/ 

 (a) Government 

 (b) Market/Price Mechanism 

 (c) Judiciary 

 (d) Legislature 

 

100. Rural Infrastructure Development Fund 

(RIDF) maintained by NABARD does not 

provide loans for which of the following 

activity 

 a) Agriculture and related sector 

 b) Social sector  

 c) Rural connectivity 

 d) Rural Education 

 


